PRICEWATERHOUSECOOPERS L.L.P. /
CERTIFIED PUBLIC ACCOUNTANTS
677 BROADWAY, 7TH FLOOR
ALBANY,NY 12207
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INSTRUCTIONS FOR FILING
SCENIC HUDSON LAND TRUST, INC.
FORM 9%0 WITH SCH. A — EXEMPT UNDER 501 (C}) {3)
FOR THE PERIOD ENDED JUNE 30, 2006
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SIGNATURE. ..
THE ORIGINAL RETURN SHOUILD BE SIGNED (USING FULL NAME AND TITLE)

AND DATED BY AN AUTHORIZED COFFICER OF THE ORGANIZATION.

FILING. ..
THE SIGNED RETURN SHOULD BE FILED ON OR BEFORE NOVEMBER 15, 2006

WITH. ..

INTERNAL REVENUE SERVICE
OGDEN, UT 84201-0027

PAYMENT OF TAX...
NO PAYMENT OF TAX IS REQUIRED.

TO DOCUMENT THE TIMELY FILING OF YOUR TAX RETURN(S), WE SUGGEST THAT
YOU OBTAIN AND RETAIN PROOF OF MAILING. PROOF OF MAILING CAN BE
ACCOMPLISHED BY SENDING THE TAX RETURN(S) BY REGISTERED OR CERTIFIED
MATL {(METERED BY THE U.S5. POSTAL SERVICE) OR THROUGH THE USE OF AN IRS
APPROVED DELIVERY METHOD PROVIDED BY AN IRS DESIGNATED PRIVATE

DELIVERY SERVICE.
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rom 990 Return of Organization Exempt From Income Tax
Under section 501(c), 527, or 4947(a){1) of the Internal Revenue Code (except black fung

Department of the Treasury benefit trust or private foundation) Opan to Public
internal Revenue Service P The organization may have to use a copy of this refurn to satisfy state reporting requirements. inspection
A For the 2005 calendar vear, or tax year beginning gi/01 . 2005, and ending 06/30/2006
B _checkitappicanie: | please | C Name of organization D Employer identification number
|__{4we || SCENTC HUDSON LAND TRUST, INC. 23-7148333
| Namechange B o0 Number and sireet {or P.O. box if mail is not delivered fo street address) | Room/suite E Telephone number
- Initiad return type.
| rwre | | ONE CIVIC CENTER PLAZA, SUITE 200 (845)473-4440
| [foended  Hinstrue City or town, state or country, and ZIP + 4 P Accounting U cash  |_X| Acorual
] poviation | ¥ons. | pOUGHREEPSTE, NY 12601 Otner {specty) P>
# Section 501(c)(3) organizations and 4847(a}{1) nonexempt charitable H and | are not applicable to section 527 organizations,
trusts must attach a completed Schedule A (Form 980 or 890-E2). H(a} Is this a group return for affiiates? D Yas No
G Website: P N/A H(b) If "Yes," enter number of affiliates P o e
J  Organization type (check only one) }lx | 501(c) (33 ) «f (insert no.) | |494?{a)(1} or i i 827 |H{c) Are all affiliates ingluded?_ i I—__rTYas Ne
K Checkhere W if the organizatiorm's gross feceipls are normally not more than $25,0060, The H(d) I(ft;ﬁc;";:::tz ijii; ifjg:i:ucilons.
organization need not file a return with the IRS; but if the organization chooses to file & retum, be organization covered by a group ru:ing?r‘—] Yes m No
sure to file a complete retumn. Some states reqiire a complate return, i Group Exemption Number
M Check P I_J if the organization is not required
L Gross receipts; Add lines 6b, 8, Gb, and 10b fo line 12 ™ 52,787,323, to atiach Sch. B (Form 990, 990-EZ, or 880-PF),

Revenue, Expenses, and Changes in Net Assets or Fund Balances (See the instructions. )

1 Contributions, gifts, grants, and similar amounts received:
a Directpublicsupport, . . . .. .. ... J R | 1 56,679,
b Indirect public sUPDOM . . L L L s s e e e e e e 1b
¢ Government contributions (grantsy , ., . . . . . . .. .. .. ... ilc 794,292,
d  Total {add lines 1a through 1c) {cash § 850,971. noncash $ } 850,971.
2 Program service revenue including government fees and contracts (from Part VI, ine 93} _ , . ., . . ..
3 Membership dues and assessments | |, , | |, | .
4 Interest on savings and temporary cash investments |, . ., . . . .. . e e e e e e e
§  Dividends and interest from securities |, , . ., .. .. STMT 1. . ... v e e e 2,895,743,
8a Grossrents |, . . . ... .. e e, . |ba 33,043,
b less:rentalexpenses | ., . .. .. ... ............. §b
¢ Net rental income or (loss) (subtract line 6b from line 6a) e e e e e e e e e e e 33,043,
§ 7 Other investment income {describe P )
% 8 a Gross amount from sales of assets other (A) Securities {B) Other
B thaninventory , . . ., . ... ...... 47,271,457 . |8a 1,704,800.
b Less: cost or other basis and sales expanses | 35,089,611. {8b 3,384,992,
¢ Gain or (loss) (attach schedule) | |, , , ., 8,181,846. |8¢c ~1,680,192.
d Net gain or {loss) (combine line 8c, columns {Ayand (B)) . . . . v . h e e e e e e e . 6,501,654,
9  Special events and activities {attach schedule). If any amount is from gaming, check here p D
a Gross revenue {nof including $ of
contributions reportedoniine &), . . . . . . . . .k e e e, 9a
b Less: direct expenses other than fundraising expenses , , , . . . . . 9b
¢ Net income or {loss) from special events {subtract line 9b from line 9a)
10 a Gross sales of lnventory, less retums and allowances |, , , , . . . . [iba
b Lessicostofgoodssold _ . . . .. . . . . o i .. hop
¢ Gross profit or (foss) from sales of invérztory (attach schedule) (subtract line 10b from line 16a) , , ., . , 1oc
11 Other revenue (from Part VI, ine 103} | | L L . . L 0 0 e e s e e e 11 41,3009.
12  Total revenue (add lines 1d, 2,3, 4,5,6¢, 7,84, 8¢, 10c,and 1) + - - . . . . e e e e e e o 112 16,322,720,
13  Program services (fromline dd, column (B)) . . . . . . . . v v v i e e e e e 13 4,420,140,
ﬁ 14  Management and general {fromline 44, column (C)}, . . . . .. .. e e e e e 14 589,254,
§ |15 Fundraising (from line 44, colmn (©) , . ... ... ... R i 1
B |16 Payments to affiliates @fach schedUlR) | . . L . L . L L e e e e e e 16
17 Total expenses (addlines 18 and 44, column (A « v o v v o v v v v v v v b s s e v e s oo |17 5,009,394,
,? 18 Excess or (deficlt) for the year (subtract line 17 fromline 12y , , . . .. . . .. .. .. ... ... .18 5,313,326,
& |19 Net assets or fund balances at beginning of year (fromline 73, column (AY) . . . . . . . . . v o . . .. 19 193,368,845,
; 20 Other changes in nef assets or fund balances {attach explanaion) _, . , . . . STMT 4, .., ......|20 4,521,543,
= 121 Netassets of fund balances at end of year {combine lines 18, 18, and20) . - . . . Fa4 a4 s 4 21 203,203,714,
For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions. Form 990 (2008)
%’?&ﬁow 2.000

TV9285 5364 11/13/2006 12:56:41 V05-8 3



Form 950 (2005) 23-7148333 Page 2

Statement of All organizations must complete column {A), Columns (B), {C), and (D) are required for section 50%(c}(3) and (4)
Functional Expenses organizetions and section 4247(a){(1) nonexempt charitable trusis but optional for others. (See the instructions,)
D P s Loy e @ o ® Do © Mgt | (o) Furaoing
22 Grants and allocations (attach scheduile) SR :
{cash § 272,876, noncash % 3| 22
Enbdkme ! podes reigngeants, || 272, 876. 272,876
23 Specific assistance to individuals (attach
schedule) . . .. ... ......... 23
24 Benefits paid to or for members (attach
schedule} .., ...... 24
25 Compensation of officers, directors, efc.{ 25 NONH
26 Other salaries andwages | 26
27 Pension plan contributions | 27 NONE
28 Other employee benefits | |, |, . . . 28
29 Payrolitaxes ... ... ..... 29
30 Professional fundraisingfees | = | 30
31 Accountingfees ., ... ... 31 28,537, 28,537,
32 Legalfees _ _ . . . ... ... . ... 32 77,345, 77,345,
33 Supplies . . .. ............ 33
34 Telephone |, ... .......... |34
35 Postageandshipping . . ... . ... 35
36 Qccupancy, . . ... .. ...... , |36 19,230. 18,230,
37 Equipment rental and maintehance , | |37
38 Printing and pubtications |, |, ., . . 38
39 Travel, . ., .. ... ... .v... |89
40 Conferences, conventions, and meetings , |40
A9 Inferest, | . . . .. e e .. I 1,336, 1,336,
42 Depreciation, depletion, etc. {attach schedule) {42 4,044, 4,044.
43 Other expenses not covered above (ftemize):
a8TMY 6 _ 43a 4,606,026, 4,045,309, 560,717.
b 43b
e 43¢
- 43d
B 43e
S 43f
g 4349
44 Total functional expenses. Add lines 22
through 43. (Organizations completing
columns (B)-(D), carry these totals to tines
() 44 5,009,394, 4,420,140, 589,254,
Joint Costs. Check p- |_| if you are following SOP 98-2.
Are any joint costs from a combined educational campaign and fundraising solicitation reported in (B) Program services? e » DYes No
1f "Yes," enter (i) the aggregate amount of these joint costs § ; (i) the amount alfocated to Program services $ .
(iii) the amount allocated to Management and general $ ; and (iv) the amount zllocated to Fundraising $ '

Form 990 (2005)

JBA
S§1020 2,000

TV9285 5364 11/13/2006 12:56:41 V05-8 4



Farm 990 (2005) 23-7148333

Page 3

ETE4 ] Statement of Program Service Accomplishments (See the instructions.)

Form 990 is avallable for public inspection and, for some people, serves as the primary or sole source of Information about a
particular organization. How the public perceives an organization in such cases may be determined by the information presented
on its return. Therefore, please make sure the return is complete and accurate and fully describes, in Part lil, the organization's

programs and accomplishments,

What is the organization's primary exempt purpose? WSEE_STATEMENT 7 __
All organizations must describe thelr exempt purpose achievements in a clear and concise manner. State the number
of clients served, publications issued, etc. Discuss achievements that are not measurable. (Section 501(c}(3) and (4)

organizations and 4947(a){1) nonexempt charifable trusts must also enter the amount of grants and allocations fo others.)

Program Service
Expenses
{Requirad for 501{c}(3) and
(4) orgs., and 4947 {a)(1}
trusts; but optional for

others.}
2 SCENIC HUDSON LAND TRUST PROTECTS LAND THAT IS OF ECOLOGICAL .
SCENIC, EISTORIC, OR _RECREATIONAL SIGNIFICANCE. SERVICES
INCLUDE CREATING PUBLIC ACCRSS TO THE LAND, PROMOTING ___ ___ ... __
APPROPRIATE COMPATIBLE USES OF LAND, AND EDUCATING THE __________
PUBLIC ABOUT THE LAND'S SIGNIFICANCE.
{Grants and allocations $ } T this amount includes foreign grants, check here p» | | 4,420,140,
T
(Grants and aliocations 3 ) If this amount includes foreign grants, check here p ||
G e e e e e e e
(Grants and allocatons $ ) If this amount inciudes Toreign grants, check here g | |
L
(Grants and allocations $ } If this amount includes foreign grants, check here p | |
e Other program services {aitach schedule}
{Grants and allocaticns $ } H this amount includes foreign grants, check here p {—I
T Total of Program Service Expenses (should equal line 44, column (B), Programservices), . . . . .. . » 4,420,140,

JBA
SE1021 1.000

TV9285 5364 11/13/2006 12:56:41 v05-8
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JSA

Form 990 {2005) 237148333 Page 4
Balance Sheets (See the insiructions.)
Note: Where required, aftached schedules and amounts within the description (A) B)
column should be for end-of-year arounts only. Beginning of year End of year
45 Cash - non-interest-bearing _ _ . . . ... ... R 25,000, 29,358,
46 Savings and temporary cash investments | . . . . . . .. e e e e 883,511, 1,324,719,
47a
b
48a
b Less: allowance for doubtful accounts | |, . . , . . 48¢c
49  Grantsreceivable . ., L L L L e 297,221, 49 874,000,
50 Receivables from officers, directors, frustees, and key employees
{attachschedule) , , . . ... ............... e
51a Other notes and loans receivable {attach
| schedul) Lo 51a
E b Less: allowance for doubtful accounts | , , . . . {81b 51¢
2 §2 Inventoriesforsaleoruse | ., . . . ... ... ... e e e e e
53 Prepaid expensesand deferredcharges . . . . v v . . o L i i h i e 137,225, 181,579,
54 Investments - securities (aftach schedule) STMT .8, » D Caost FMV 139,114,472, 147,518,744.
55a Investments - fand, buildings, and
equipment: basis |, ., ., .. .. ... 55a
b lLess: accumulated depreciation (attach
schedule) | | . ., .. ........... ....|B8b B5¢c
56 Investments - other (attachschedule) , ., ... ... . e e e e e e e e e,
§7a Land, buildings, and equipment; basis , , . . . . . 57a 20,220,
b Less: accumulated depreciation (attach
schedule) | . . . ... e 57b 10,110 14,154 .187¢c 10,110,
58 Other assets (describe » STMT 9 ) 53,327,389, 68 53,552,393,
59 Total assets {must equal line 74). Add lines 45 through 58.. . . . ... ... 193,709,672. 203,490, 903,
60 Accounts payable and accrued expenses |, |, . . . ... ... P, 148,785, 285,189,
61 Grantspayable , . ... ......... e e e e e e e e e e
62 Deferredrevenue . . .. .. .. .. i v P e e e e e e e
2163 Loans from officers, directors, trustees, and key employees {(attach
2 scheduls) . . .. ... ... ... e
8| 64a Tax-exempt bond liabilities (attachschedule) . . . . ... ........... 84a
- b Mortgages and cother notes payable (attach schedule) . . . . . ... .. 64,142 [64b NONE
65 Other liabilities (describe » STMT 10) 127,900, 65 2,000,
66 Total liabillities. Add lines 60 through865 . . ... .. T 340,827, 287,189,
Organizations that follow SFAS 117, check here p LEJ and complete lines
67 through 69 and lines 73 and 74.
w67 Unrestricted | ... ... .. . ... e 63,052,565, 63,218,665,
% 68 Temperarilyrestricted . ... 130,316,280, 132,285,049,
w69 Permanentlyrestricted . . . . . .. ... i i e e .
2 Organizations that do not follow SFAS 117, check here PD and
u:.“: complete lines 70 through 74.
5 70 Capitai stock, trust principat, ercurrentfunds , , ., . . . ... .. ... ...
|71 Paid-in or capital surplus, or land, building, and equipmentfund _ |
#|72 Retained earnings, endowment, accumulated income, or other funds | | . | |
Z|73 Total net assets or fund balances {add lines 67 through 69 or lines
3 70 through 72;
column (A} must equal line 19; column (B) must equalline 21) , , , ., . .. 193,368,845.1 73 203,203,714.
74  Total liabilities and net assef{s/fund balances, Add lines 88 and 73. . . . . . 193,708,672.174 203,4580,903.

$E1030 1.060

TV9285 5364 11/13/2006 12:56:41 V05-8
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Form 990 (2005) 23-7148333 Page
k.Y Reconciliation of Revenue per Audited Financial Statements With Revenue per Return (See the

instructions.)
a Total revenue, gains, and other support per audited financial statements. . . . . e e e e e e 14,844,263,
b Amounts included on line a but not on Part |, line 12:
1 Netunrealizedgainsoninvestments . . . . . . . . .. .. . o ... b1 4,521,543,
2 Donatedservicesanduseoffaciliies. . . . . . . ... oL b2
3 Recoveriesofprioryeargrants . . . . ¢ v ot i i e e e e e e b3
A4 Other {specilY) _ e
_______________________________________________________ b4
Addlines bl through bd . . . . . . . . . oo i i i e e e e e e e e e e e e e e e 4,521,543,
€ Subtractline BIrom e @ . . . o i i it e e e e e e e e e e 10,322,720,
d  Amounts included on Part |, fine 12, but not on line a:
1 Investment expenses notincluded on Part [ fneéb . . . . .. . ... ... L & |
2 Other (SpeCify) . o o e
_______________________________________________________ d2
Addlinesdl and dZ . . . . ... L e e e e e e e e e e e e e e d
e Total revenue (Part |, line 12). Addlines ¢ and d. e b e e v e e e e e e e e as e s e . e e ole | 10,322,720,
econmllatmn of Expenses per Audited Financial Statements With Expenses per Return
a Total expenses and losses per audited financialstatements . . . . . . . ... .. ... ... P - 5,009,394,
b Amounts included on line a but not on Part 1, line 17:
1 Donated services and use offacilites. . . . ... ... .....
2 Prior year adjustments reportedonPartline20 . . . .. ... ... ... ...,
3 Lossesreported onPartl line20. ... .. e e e
4 Other (Specify) — — — — e o e o o o s e e e
Addlines btthroughbd . . . . . . . . o i i i e e e .
c  Subtractline bfromlinea . v v v vt e e e e e e 5,009,394.
d  Amounts included an Part |, line 17, but not on line a:
1 Investment expenses not included on Part L line6b . . . . .. .. .
2 Other (SPeCHY): = m e m s m s e e
Addlinesdlandd2. .. ....... e e e e e e e e R -
Total expenses (Part I, line 17). Addlinescandd. . . . ... . ... e, ple 5,009,394,

Current Officers, Directors, Trustees, and Key Employees (List each person who was an officer, director, trustee,
or key employee at any time during the vear even if they were not compensated.) (See the instructions.)

(B} " (C) Compensation | (0) Contributiens to employee ! ) Expense account
{A) Name and address Title and avarage hows pel  (If not paid, enter benefit prans & deferred | and other allowances
week devoted to position £-,) sompensation pians
SEE STATEMENT 11 NONE NONE NONT,

Form 990 (2005)

JBA
SE1044 1.000

TV9285 5364 11/13/2006 12:56:41 V05-8 7



F8A

Farm 890 {2005) 23-71483332
SEVG AT Current Officers, Directors, Trustees, and Key Employees (confinued)

T5a

d

Page 6

Enter the total number of officers, directors, and trustees permitted to vote on organization business at board

MEEHNTS + v v v v v vttt h e e e b a e e e e e e e e e e e e e e e e e e » 16

Are any officers, directors, trustees, or key employees listed in Form 990, Part V-A, or highest compensated
employees listed in Schedule A, Part |, or highest compensated professional and other independent
contractors listed in Schedule A, Part [IF-A or II-B, related to each other through family or business
relationships? If "Yes," attach a statement that identifies the individuals and expiains the relationship(s) . . .. ..

Do any officers, directors, trustees, or key employees listed in Form 980, Part V-A, or highest compensated
employees listed in Schedule A, Part || or highest compensated professional and other independent
contractors listed in Schedule A, Part A or I-B, receive compensation from any other organizations, whether
tax exemnpt or taxable, that are related to this organization through common su ervégion or commo&con’croi?

75b X

The| X

Note. Related organizations include section 509(a}{3) supporting organizations. SBEE STATEMENT

if "Yes," attach a statement that identifies the individuals, explains the relationship between this organization and
the other organization(s), and describes the compensation arrangements, including amounts paid to each
individual by each related organization.

Dces the organization have a written conflict of IMerest PoloY? - = v+ + ¢+ ¢+« o o v o e v u v v v a s e o oo ns

|

G =] Former Officers, Directors, Trustees, and Key Employees That Received Compensation or Other Benefits
(If any former officer, director, trustee, or key employee received compensation or other benefits {described below) during
the year, list that person below and enter the amount of compensation or other benefits in the appropriate column, See the
instructions.)

{3} Contributions to empioyee

(A) Name and address (B} Leans and Advances | (C) Compensation benefit plans & deferred
cempensation plans

({E} Expense
ascount and other
aliowances

-0 -0 ~0-

By

Al Other Information (See the instructions.)

76

77

78a

79

80a

81a

Did the organization engage in any activity not previously reported to the IRS? if "Yes," attach a detailed
description of each acfivity . . . . . . . e e e e e e e e e h e e e
Were any changes made in the organizing or governing documents but notreportediothe IRS? . . . ... .. ..

if "Yes," attach a conformed copy of the changes.

Did the organization have unrelated business gross Income of $1,000 or more during the year covered by
thisretun? . . .. ... ... e e et b E e e e e e e e e e e e e e e
if "Yes," has it filed a tax return on Form 880-FTforthisyear? « « v v v v o v o b v it e e e e e e et e e e e e .

Was there a liquidation, dissolution, termination, or substantial contraction during the year? If “Yes," attach
astatement . . . . . . . L e e e e e e e e e e e e e e e e e e

fs the organization reiated (other than by association with a statewide or nationwide organization) through
common membership, governing bodies, trustees, officers, efs., to any other exempt or nonexempt

organization? . . . . . . L e e e e e e e h e e e e e e e e e

if "Yes," enter the name of the organization p» _SCENEC HUDSON, INC. _____ . . :
__________________________________________ and check whether itis exempt or nonexempt
Enter direct and indirect political expenditures. (See fline 81 instructions.). . . . . .. .. |81a] NORE i

78a X

Did the crganization file Form 1120-POL forthis vear? . . . . . v o i v i e v e v v e nm e e s e Vi e e e h e e e s

581042 2.000

TV9285 5364 11/13/2006 12:56:41 v05-8
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Form 990 (2005) 23-7148333 Page 7
2114l Other information {confinued) Yes| No

22 a Did the organization receive donated services or the use of materials, eguipment, or facilities at no charge

or at substantially less than fair rental value?
b Hf "Yes,"” you may indicate the vaiue of these items here. Do not include this amount

82a X

as revenue in Partfor as an expense in Part I§. (See instructionsin Part ML) . . . . ., . e e a e e 1 82b i
83 a Did the organization comply with the public inspection requirements for returns and exemption applications? | . . . .. ... ... 83a; X
b Bid the organization comply with the disclosure requirements relating to quid pro quo contributions? |, |, . . . . . . ... ... .. 83b) X
84 a Did the organization soiicit any contributions or gifts that were not tax deduetible? | |, ., . ., 84a
b if "Yes," did the organization include with every solicitation an express staterment that such contributions
or gifts were not tax deductible? | | . L L L. e 8ab| N/R
85 B0Y(c}(4), (5}, or (6) organizations. a\Were substantially all dues nondeductible by members? . . . s ... |BBa] N/A
b Did the organization make only in-house lobbying expenditures of $2,000 orless? =~~~ e B5b| N/A

i "Yes" was answered to either 85a or 85b, do not complete 85¢ through 85h below uniess the organization
recelved a waiver for proxy tax owed for the prior year.

¢ Bues, assessments, and similar amounts from members | e e e g5¢c N/A
d Section 162(e) iobbying and political expenditures _ , , ., . . .. . ... .. e e e e e e e 85d N/A
e Aggregate nondeductible amount of section 6033(e){1){A) duesnotices , , . ., . . ... ... ... g§5e N/A
f Taxable amount of lobbying and political expenditures (line 85dless 85} _ . . . .. ... ... 85¢f N/A
g Does the organization elect to pay the section 6033(e) tax enthe amountendine 8517 |, | . . . . . . . . .. . . 85g| N/A
h If section 6033(e}(1)(A) dues notices were sent, does the organization agree to add the amount on line 85f to its reasonable
estimate of dues ailocable to nondeductibie lobbying and political expenditures for the following tax year?, . . . . h e ke e e e BS5h| N/
86 507(c}{7) orgs. Enter: a Initiation fees and capital contributions includedonline 12 | | | | . ....,iBsa
b Gross receipts, Inciuded on line 12, for public use of club facifities _ . . . . . .. ... .y ... iB86b
87 501(c)(12} orgs. Enter. a Gross income from members or sharehotders . . . .. .. .. . 1 87a
b Gross ihcome from other sources. (Do not net amounts due or paid to other
sources against amounts due or recelved fromthem.) | . L. L L. ... .. 87b

88 At any time during the year, did the organization own a 50% or greater interest in a taxable corporation or
partnership, or an entity disregarded as separate from the organization under Regulations sections
301.7701-2 and 301.7701-37 )f "Yes,"complete Part IX |

89 a 501(c)(3) organizations. Enter: Amount of tax imposed on the organization during the year under;
section 4911 p NONE | section 4912 b NONE ; section 4855 b

b 501(c}{3} and 501(c}{4) orgs. Did the organization engage In any section 4958 excess benefit transaction
during the year or did it become aware of an excess benefit transaction from a prior year? If "Yes," attach

a statement explaining each transaction L L e e e e e e 89b X
¢ Enter: Amount of tax imposed on the organization managers or disqualified persons during the year under
sections 4912, 4955, and 4968 . e AU = NONE
d Enter: Amount of tax on line 89¢, above, reimbursed by the organization . . ... ... ... e [ NONE
90 a List the states with which a copy of this return is filed p NY,
b Number of employees employed in the pay period that includes March 12, 2005 (See instructions.) , , , . . . .. .. e v e ... |5%b|NONE
91a The booksareincareof P SCENIC HURSON LAND TRUST Telgphone no. P 845-473-4440
Located at p, ONE _CIVIC CENTER PLAZA, POUGHKEEPSIF, NY , ZIP+ 4 > 12601-3096
b At any time during the calendar year, did the organization have an interest in or a signature or other authority over Yes| No
a financial account in a foreign country (such as a bank account, securities account, or other financial account)? . . . . . P

1f"Yes," enter the name of the Forelgn oMY B o e e e e e st ot e e

See the instructiens for exceptions and filing requirements for Form TD F 50-22.1, Repert of Foreign Bank
and Financial Accounts.

¢ At any time during the calendar year, did the organization maintain an office outside of the United States? . . . . . « « « + « .+ . . . . L81c X
If "Yes," enfer the name of the forelgn coUNbY B o o e e e e e ————
92 Section 4847 (a)(1) nonexempt charitable trusts filing Form 990 In lieu of Form 1041 .Checkhere | . _ _ . . . . _ . . . ... .. » I___J
and enter the amount of {ax-exempt inferest received or accrued during the taX Year .+ v v v v v v 4 v v 5 2 2 o 5 » |92 | NONE

Form 990 (2005)

JEA
SE1041 2.000

TV9285 5364 11/13/2006 12:56:41 V05-8 12



JSA

Form 890 {2006} _ 23-7148333 Page 8§
m Analysis of Income-Producing Activities {See the insiructions.)

Note: Enfer gross amournts unless otherwise Unrelated husiness income Excluded by section 512, 513, or 514 (E)
indicated. ) (A) (B (S) (&) exe?nerl?tfidnzgion
93 Program service revente: Business code Amount Exclusion code Amount income

a

b

c

d

e

f Medicare/Medicaid payments

........

g Fees and coniracts from government agencies |
84 Membership dues and assessments , ., .

85 interest on savings and temporary cash Investiments

g8 Dividends and interest from securities . .

87 Net rental income or {joss) from rea] estate:
a debi-financed property . . . ... ...
b not debt-financed property . . . . . . . 16 332,043,

88 nNetrental income or {loss) from personal property . .
89 Other investment income

160  Gain or {loss) from sales of assets other than inventory 18 6,501,654,
1061 Net income or {loss) from special events
162 Gross profit or (foss) from sales of inventory |, |
103  Other revenue: a

b MISC. INCOME 41,309.
c
d
e
104 Subtotal (add columns (B), (D), and (E)}. . 9,430,440, 41,309,
105 Total (add fine 104, columns (B), (D), and{EY + v v v v v v v v v o o i v e e e e e M S 9,471,749.
Note: Line 105 plus line 1d, Part I, should equal the amount on fine 12, Part |,
P4 Relationship of Activities to the Accompiishment of Exempt Purposes (See the instructions. )
Line No. | Explain how each activity for which income is reported in column (E} of Part Vii contributed importantly to the accomplishment
\ 4 of the organization's exempt purposes (other than by providing funds for such purposes).
1038 INCOME FROM MISCELLANEOUS ACTIVITIES RELATED TOQ
1038 ORGANTZATION'S EXEMPT PURPOSE.

£k  Information Regarding Taxable Subsidiaries and Disregarded Entities (See the instructions.

(A) ) (8) ©) D) (z:?)
Name, address, and EIN of corporation, Percentage of Nature of activities Total income End-ofvear
partnership, or disregarded entity ownarship interest assefs

%

%

%

%

Information Regarding Transfers Associated with Personal Benefit Contracts (See the instructions.)
(a) Did the organization, during the year, receive any funds, directly or indirectly, to pay premiums on & personal benefit contract? | |, | | | . Yes X | No
(b} Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? Yes No
Note: If "Yes" to (b}, file Form 8870 and Form 4720 (see instructions).

Under penaities of perjury, | declare that § have examired this returmn, including accompanying schedules and statements, and {0 the best of my knowledge
and belief, itis true, correct, and complete. Declaration of preparer (other than officer} is based on all information of which preparer has any knowledge.
Please
S]g n » Signature of officer Date
Here )
} I
Type cripfinwgme and title, //I
Freparer's } - ~ / f Date Check if Preparer's SSN of PTIN {See Gen, Inst, W)
" . o - r| seif- -
Paid signature B B~ 1320 S e [ ] | M43 2006
¥ L)
Prepafer 5 Firm's hame {or A PRICEWATERHOUSECOOPERS L.L.P. FiN » 13-4008324
Use Only | ir seiremployed), 677 BROADWAY Phone
addvess, and ZiP + 4 ALBANY, NY 12207 no. P 518-462-2030

Form 890 (2005

SE1080 1,000

TV9285 5364 11/13/2006 12:56:41 V05-8 10



SCHEDULE A Organization Exempt Under Section 501(c)(3) OMB No. 1545-0047

N {Except Private Foundation) and Section 501(e), 501(f), 501(k}), 501(n),
(Form 990 or 990-EZ) oF 4947(a)(1) Nonexempt Charitable Trust 2@ 0 5
Department of the Treasury Supplementary Information - (See separate instructions.)

Internai Revenue Service P MUST be completed by the above organizations and attached to their Form 990 or 990-EZ

Name of the organization
SCENIC HUDSON LAND TRUST, INC.

Employer identification humber

23-7148333

Compensation of the Five Highest Paid Employees Other Than Officers, Directors, and Trustees

(See page 1 of the instructions. List each one. If there are none, enter "None.")

(@) Name and address of each employee paid more 0) Titlo snd aversge fowrs | L emﬁ{@’;g&ﬂ}f ﬁ;ﬁs a|  pecBpense
than $50,000 per week devoted o position deferred compensation allowances
NONE

Total humber of other employees paid over $50,000 . . P> NONE

&R Compensation of the Five Highest Paid Independent Contractors for Professional Services

(See page 2 of the instructions. List each one (whether individuals or firms). If there are none, enter "None,")

{a} Name and address of each independent contractor pald more than $50,000

{b) Type of service

() Compensation

Total number of others receiving over $50,000 for

professional ervices ., . . . . . . . e e e e e . > 1

Compensation of the Five Highest Paid Independent Contractors for Other Services

(list each contractor who performed services other than professional services, whether individuals or
firms. if there are none, enter "Nene.” See page 2 of the instructions.)

{a) Name and address of each independent contractor paid more than $50,000

{b} Type of service

{c) Compensation

Total number of other contractors receiving aver
$50,G00 for other services »

NONE

For Paperwork Reduction Act Notice, see the Instructions for Form 990 and Form 990-£2,

Schedule A {Form 980 or $80-EZ) 2005

54
SE1210 1.000

TV9285 5364 11/13/2006 12:56:41 V05-8

11



Schedule A {Form 990 or 990-827} 2005 237148333 Page 2
Statements About Activities (See page 2 of the instructions ) Yes | No
1 During the year, has the orgaﬂfzation attempted to influence national, state, or local legiskation, including any
attempt to influence public opinion on a legislative matter or referendum? If “Yes," enter the total expenses paid
or incurred in connection with the lobbying activities - $ 65,000, {Must equal amounts on line 38,
Part VI-A, orlineiof Part VB . | . . . .. ... ... ... Y
Organizations that made an election under section 501(k} by filing Form 5768 must complete Part VI-A. Other
organizations checking "Yes" must complete Part VI-B AND aftach a statement giving a detailed description of
the lobbying activities,
2 During the year, has the organization, either directly or indirectly, engaged in any of the foliowing acts with any
substantial contributors, trustees, directors, officers, creators, key employees, or members of their families, or
with any taxable organization with which any such person is affiliated as an officer, director, trustee, majority
owner, ar principal beneficiary? {f the answer fo any quesfion is "Yes," aftach a defailed statement explaining the
transactions.)
a Bale exchange, orleasingofpropertty? . | . . . . . . . .. . . e e e e e 2a x
b Lending of money orotherextensionofaredit? « « v v v o v v v v bt L e e e e e e e e e e e e e e e e 2b X
¢ Furnishing of goods, services, or facilifiEs? + v « v « v v v v v v v v v b e e e e e e e e e e e 2¢ .4
d Payment of compensation {or payment or reimbursement of expenses if morethan $t,000)7 . . . v + + v ¢ 4 4 o 4 s b e e w 2d X
e Transfer ofanypartofitsincomearassels? . . . o o o v L v L o b bl L e e e e e e e e e e e e s Ze S
3a Do you make grants for scholarships, fellowships, student loans, efe.? (if "Yes,” attach an expianation of how
you determine that recipients qualifyforeceivepayments.) . . . - & v o v v vttt s e e e e e v e e e e s 3a X
b Do you have a section 403{b) annuity plan for your employees? . . . . . . . . e e e e e e e e e 3b £
During the year, did the organization receive a contribution of qualified real property interest under section 170(h)? . . + + .+ . . |_3€ b4
4a Did you mainfain any separate account for participating donors where doners have the right fo provide advice on
the use or distrbution of fUNdS? . . . . . . . . . . . . e s e e e e e e e e e e e e e e e 4a X
Bo you provide credit counseling, debt management, credit repair, or debt negotiationservices? . . . . ... ... ... .. .| 4b b4

Reason for Non-Private Foundation Status (See pages 3 through 6 of the instructions.)

The organization is not a private foundation because it is; (Please check only ONE applicable box.}

5

0w~ m

10 |:]
11a|:}

11b
12

13 [«

A church, convention of churches, or asscciation of churches. Section 170(b)(1){(A}D.

A school, Section 170(b}(1){A)H). (Also complete Part .}

A hospltal or a cooperative hospital service organization. Section 170(b)}(1)(AX(ii).

A Federal, state, or local government or governmental unit. Section 170{b){1){(A){v).

A medical research organizaticn operated in conjunction with a hospital. Section 170(b}{1)(A)(il}. Enter the hospital's name, city,

An organization operated for the benefit of a college or university owned or operated by a governmentai unit. Section 170(b}{1)(A)iv).

(Also complete the Support Schedule in Part IV-A)

An organization that normally receives a substantial part of its support from a governmental unit or from the general public. Section

170(b}{ 1) (A){vi). (Also complete the Support Schedule in Part IV-A.)

A community trust. Section 170(b}{1){A)(vi). (Also complete the Support Schedule in Part IV-A} .

An organization that normally receives: (1} more than 33 1/3% of its support from contributions, membership fees, and gross

receipts from activities related to its charitable, efe., functions - subject to cerfain exceptions, and (2) no more than 33 4/3% of

its support from gross investment income and unretated business taxable income (less section 511 tax) from businesses acquired

by the organization after June 30, 1975, See section 509(a}(2). (Also complete the Support Schedule in Part IV-A.)

An organization that is not controlied by any disqualified persons (other than foundation managers) and supporis organizations

described in: (1) lines 5 through 12 above; or (2} section 501(c)(4), (5}, or (6), if they meet the {est of section 508(a}(2). Check

the box that describes the type of supporting organization: I—X_|Ty§)e 1 r‘] Type 2 [_] Type 3
Provide the following information about the supported organizations. {See page 8 of the instructions.)

{b} Line number

{a) Name(s) of supported organization{s) from above

SCENIC HUDSON, INC. 1ia

14 |__I An organization organized and operated {o test for public safety, Section 50%{a){4). (See page 6 of the insfructions.)

JSA
SE1220 1.000

Schedule A {(Form $80 or 890-EZ) 2005

TVO285 5364 11/13/2006 13:56:42 V05-8 iz



Schedule A (Form 990 or 980-E2) 2005 23~-7148333 Page 3

G AVELY Support Schedule (Complete only if you checked a box on fine 10, 11, or 12.) Use cash method of accounting.
Note: You may use the worksheet in the instructions for converting from the accrual to the cash method of accounting. NOT APPLICARLE

Ca

lendar year (or fiscal year beginning in) > (a) 2004 {b) 2003 (c) 2002 (d) 2001 {e) Total

18

Gifts, grants, and contributions received. (Do
not include unusual grants, Seeline28) . . . ..

186

Membership feesrecelved | , ., ... . .., ...

17

Gross receipts from admissions, merchandise
soid or services performed, or furnishing of
facilities in any activity that is refated to the
organization's charitable, ete,, purpose , , . . . .

18

Gross income from inferest, dividends,
amounts received from payments oh securities
loans {section 512(a)(5)), rents, royalties, and
unrelated business taxable income (less
section 511 taxes) from businesses acquired
by the organization after June 30,1975 .. .. .

19

Net Income from unrelated business
activities not included inlinet8 ., . . ... ...

20

Tax revenues levied for the organization's
benefit and either paid to it or expended on
tsbehaf ., . .. .. ...... ... ...

21

The value of services or facilities furnished to
the organization by a governmental unit
without charge. Do not include the value of
services or facilities generally furnished to the
publicwithoutcharge . . . ... ........

22 Other income. Attach a schedule. Do not
include gain or (loss) from sale of capital assets
23 Total of lines 15 through22 ., . .. ... ...
24 Line23minusline17. . . . . . . . ... 04
26 Enter1%ofline23. . . . . . & + o 0 0 v e
26 Organizations described an lines 10 or 11: a Enter 2% of amount in column (g}, ine 24 NQT, APPLICABLE . . . p|28a

b Prepare a list for your records to show the name of and amount contributed by each person (other than a
governmental unit or publicly supported organization) whose total gifts for 2001 through 2004 exceeded the
amount shown in line 26a. Do not file this list with your return. Enter the total of all these excess amounis P 26b

¢ Total support for section 309(a)(1) test: Enter line 24, column {e) = | e e e »
d Add: Amounts from column (g) for lines: 18 19
22 2B > 264
e Public support (line 26c minus Hne 26dtotal) . . . . . . . .. .. ... . ... e e e »iz6e
f Public support percentage {line 26e (numerator) divided by line 26c (denominator)y . . . . . ... ... .. + v v« o o P 26F %
27 Organizations described on line 12: a For amounts included in lines 15, 18, and 17 that were recelved from a ‘“disqualified

person,” prepare a list for your records to show the name of, and fotal amounts received in each year from, each “disqualified person.”
Do not file this list with your refurn, Enter the sum of such amounts for each year:

NOT APPLICABLE

(2004) (2003} (2002) {2001)

b For any amount included in line 17 that was received from each person (other than “disgualified persons"), prepare a list for your records to

show the name of, and amount received for each year, that was more than the farger of {1} the amount on line 25 for the year or (2) $5,000.
{Inciude in the list organizations described in lines 5 through 11, as well as individuals.) Do not fife this fist with your refurn. After computing
the difference between the amount received and the larger amount described in (1) or (2), enter the sum of these differences (the excess
amounts) for each year:

(2004 __ _ _ _ __ (2003) __ _ _ _ _ _ 002y __ __ 0% __ __ ___ __
¢ Add: Amounts from column {(e) for lines: 15 11
17 20 21 e ke e m e e e p 27
d Add: Line 27a total. | . and line 27b total , . PN p127d
e Public support (line 27¢ total minus line 27dtotal). . . . . . o u ke e e h e e e e e e e e e e e e e e e
f Total support for section 508(a)(2) test: Enter amount from line 23, column{e} . . . - . . . s P| 271 |
¢ Public support percentage {line 27e {(humerator) divided by line 27f{denominator)) . . . . . v v v v vt v 2 v v v o . > (279 %
b _investment income percentage {line 18; column (e) (numerator) divided by line 27f (denominator)) . . . . . . . . . . . P 27h %
28 Unusual Granfs: For an organization described in line 10, 11, or 12 that received any unusual grants during 2001 through 2004,
prepare a list for your records to show, for each year, the name of the contributor, the date and amount of the grant, and a brief
description of the nature of the grani. Do not file this list with your return. Do not inciude these grants in line 15.
J8A Schedule A {Form 980 or 980-E2) 2005

5£1221 1.008

TV9285 5364 11/13/2006 12:56:41 v05-8 13



Schedule A (Form 290 or 990-EZ) 2006 23-7148333 Page 4
Private School Questionnaire (See page 7 of the instructions.) NOT APPLICABLE
(To be completed ONLY by schools that checked the box on line 6 in Part V)
29 Does the organization have a racially nondiscriminatory policy toward students by statement in its charter, bylaws, Yes | No
other governing instrument, or in a resolution of its governingbody? = =~ | e
30 Does the organization include a statement of its racially nondiscriminatory policy toward students in all its
brochures, catalogues, and other writien communications with the public dealing with student admissions,
programs, and scholarships? = e
31 Has the organization publicized its raciaily nondiscriminatory policy through newspaper or broadcast media during
the period of solicitation for students, or during the registration period if it has no solicitation program, in a way
that makes the policy known to all parts of the general community itserves? . ... .. ... .....
32 Does the organization maintain the following:
a Records indicating the raclal composition of the student body, faculty, and administrative steff? -~~~ 32a
b Records documenting that scholarships and other financial assistance are awarded on a racially nondiscriminatory
baS§S? -------------------------------------------------------- 3 2 b
¢ Copies of all catalogues brochures, announcements, and other written communications {o the public dealing
with student admissions, programs, and scholarships? 32¢
d Copies of all material used by the organization or on its behalf to solicit contributions? ) . 32d
If you answered "No" to any of the above, please expiain. (If you need more space, attach a separate statement.)
33 B;;é_ {h—é_o;g;;n—iz_a;ian discriminate bygrpa\::; in ;r:y_ v_va; with ;e_s_p_eg’c_tgz ______________________________
a Students' rights or privileges? | L 333
b Admissions policies? 33b
¢ Employment of faculty or administretive staff? L L o L 33¢c
d Scholarships or other financial assistance? 33d
e Educationai pOHCEES? ------------------------------------ 33e
T Useoffaciliies? L 337
g Athletic programs? L e e 339
h Other extracurricular activities? | 33h
34a Does the organization receive any financial aid or assistance from a governmental ageney? . . . .. 34a
b Has the organization's right to such aid ever been reveked of suspended? 34b
If you answered "Yes" to either 34z or b, please explain using an attached statement.
35 Does the organization certify that it has complied with the applicable requirements of sections 4.01 through 4.05
of Rev. Proc, 75-50, 1875-2 C.B. 587, covering racial nondiscrimination? if "No,"” attach an explanation . . .. ..
1eA Schedule A (Form 980 or 980-£7) 2005
SE1230 1.000

TV9285 5364 11/13/2006 12:56:41 V05-8
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Schedule A (Form 980 or 990-E7) 2005

23-7148333

Page &

GELAIR.Y  Lobbying Expenditures by Electing Public Charities (See page 9 of the instructions.)
(To be completed ONLY by an eligible organization that filed Form 5768)

Check pa §X | if the organization belongs to an affiliated group. Check p b | | if you checked "a" and "limited conirol” provisions apply.

Limits on Lobbying Expenditures

(The term "expendifures” means amounts paid or incurred.)

{a)
Affiliated group

(b}
To be completed

36
-37
38
39
40
41

42
43
44

Total lobbying expenditures to influence public apinion {grassroots fobbying}
Total lobbying expenditures to influence a legislative body {direct lobbying) .

Total lobbying expenditures (add fines 36 and 37) o
Other exemptpurpose expenditures |, ... .. ..., ... ...
Total exempt purpose expenditures (add lines 38 and 39)

L I T S

{ obbying nontaxable amount. Enter the amount from the foilowing table -
If the amount on line 40 is - The lobbying nontaxable amount is -
Not over $500,G00 20% of the amount on fine 40 |

Cver 3500,000 but net aver $1,000,000 | | | $100,000 plus 15% of the excess over 500,000
Gver $1,000,00C but not over §1,500,000 | $175,00C plus 10% of the excess over $1,400,000
Gver $1,500,000 but not over $47 000,000 | | 225,000 plus 5% of the excess over $1,500,0G0
Over 817,000,000 , . . . . ... ... , 81,000,600 | |
Grassroots nontaxable amount (enter 25% of line 41)

Caution: If there is an amount on either line 43 or line 44, you must file Form 4720,

totals for ALL electing
organizations
36 522.
37 85,160,
38 85,682,
39 10,239,768,
40 10,325,450,

4-Year Averaging Period Under Section 501(h)

{(Some organizations that made a section 501(h} electiocn do not have to complete all of the five columns below.
See the instructions for lines 45 through 50 on page 11 of the instructions.)

Lobbying Expenditures During 4-Year Averaging Period

Calendar year (or fiscal {a) {b) c) {d) {e)
year beginning in) ¥ 2005 2004 2003 2002 Total
Lobbying nontaxable
45 amount - - - . . .. . _ 666,273, 718,292, 349,464, 334,837. 2,068,866,
Lobbying ceiling amount
48 (150% of line 45(e}) . . 3,103,299,
47 Total lobbying expenditures 85,682, 10,568, 1,510. 13,391, 111,151,
Grassroots nontaxable
48 amount * + v+ <« - - 166,568, 179,573, 87,366, 83,709, 517,216,
Grassroots celling amount
49 (150% of line48(e) . . . 775,824,
Grassroots lobbying
NONE 3,531.

§0 expenditures. » . o o - 522 3,009, NONE
EVATR:=F | obbying Activity by Nonelecting Public Charities

NOT APPLICABLE
(For reporting only by organizations that did not complete Part VI-A) (See page 11 of the instructions.)

During the year, did the organization attempt to influence national, state or local legistation, including any

atiempt to influence public opinion on a legislative matter or referendum, through the use of:

o

-~ FQ e ooy

Volunteers

........................................

Media advertisements |

R Y

Paid staff or management (Include compensation in expenses reported on fines ¢ through h)) |

LI T T T T R T T

Yes

No

Amount

If "Yes" to any of the above, also attach a statement giving a detaiied description of the lobbying activities.

JBA
SE1240 1.000

TV9285 5364 11/13/2006 12:56:41 V05-8
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Schedule A (Form 990 or 980-EZ) 20065 237348333 Page 6
Part VIl Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations (See page 12 of the instructions.)
51 Did the reporting organization directly or indirectly engage in any of the following with any other organization described in section
501{c) of the Code {other than section 501(¢}(3) organizations) or in section 527, relating to political organizations?

a Transfers from the reporting organization to a noncharitable exempt crganization of: Yes | No
B Cash | L e e e e e e e e e e 51a(i) X
() Otherassets . . .. .. ... ....... A e ail) X
b Other transactions:
{i) Sales or exchanges of assets with a noncharitable exempt organization . . . .. ... ... .. b(i) X
i} Purchases of assets from a noncharitable exempt organization . ... .. .. .. .. ... bif) X
(iii} Rental of facilities, equipment, or otherassets .~ . ... ... ... R O - (1)) X
('v) Reimbursementarrangements = . ... . ... ............ C e e LR X
(v) Loans orloan gUarantess . . . . . .. b(v) X
(viy Perfermance of services or membership or fundraising soficitations _ . . . . . . .. . b{vi) X
¢ Sharing of facilities, equipment, mailing lists, other assefs, of paidemployees . . . . .. ... ... .. c X
d If the answer to any of the above is "Yes," complete the following schedule. Column (b) should aiways show the fair market value of the
goods, other assets, or services given by the reporting organization. If the organization received less than fair market value in any
transaction or sharing arrangement, show in column (d) the value of the goods, other assels, or services received:
(a) (b} {c) ()
Line no. Amount involved Name of noncharitable exempt organization Description of transfers, transactions, and sharing asrangements
N/A
52a Is the organization directly or indirectly affiliated with, or refated to, ene or more tax-exempt organizations
described in section 501(c) of the Code (other than section 501(c)}(3)} orinsection 8277 , . . . ... . .. » D Yes No
b If "Yes," complete the following schedule:
{a) () ()
Name of organization Type of organization Description of relationship
N/B

1o Schedule A (Form 980 or 990-EZ) 2005
5E1250 1.000

TV9285 5364 11/13/2006 12:56:41 V05-8 16



" COMB No, 1545-0047
(SFCheg;";(’BEZ Schedule of Contributors :
orm , al N

Bre 9;;;2:3 of the Treasts Supplementary information for 2@ D 5
T o Servie . line 1 of Form 996, 980-EZ, and 990-PF (see instructions)
Name of organization Emplover identification number

SCENIC BUDSON LAND TRUST, INC.

23-7148333

Organization type (check one):

Filers of: Section:

Form 990 or 990-EZ 501{c)(03 (enter number) organization
l:] 4947 (a}(1) nonexempt charitable trust not treated as a private foundation
D 527 political organization

Form 890-PF D 501(c){3} exempt private foundation
D 4947 (a)(1) nonsxempt charitable trust treated as a privaie foundation

D 501(c)3) taxable private foundation

Check if your organization is covered by the General Rule or a Special Rule. (Note: Only a section 501(c)(7), (8), or {10}
organization can check boxes for both the General Rule and a Special Rule - see instructions.}

General Rule -

For organizations filing Form 280, 990-EZ, or 880-PF that received, during the year, $5,000 or more (in money or
property} from any one contributor. {Complete Paris [ and 11}

Special Rules -

D For a section 501(c}(3) crganization filing Form 890, or Form 990-EZ, that met the 33 1/3% support test under Regulations
sections 1.508(a)-3/1.170A-9(e) and recefved from any one contributor, during the year, a contribution of the greater of
$5,000 or 2% of the amount on line 1 of these forms. {Complete Parts { and i)

D For a section 501{c){7}, (8), or (10) organization fiing Form 990, or Form 990-EZ, that received from any one contributor,
during the year, aggregate contributions or bequests of more than $1,000 for use exclusively for religious, charitable,
scientific, literary, or educational purposes, or the prevention of cruelty to children or animals, (Complete Parts I, I, and 1IL.)

D For a section 501(c)(7}, (8), ot (10) arganization filing Form 990, or Form 9980-EZ, that received from any one contributor,
during the year, some contributions for use exclusively for religious, charitable, etc., purposes, but these contributions did
not aggregate to more than $1,000. {If this box is checked, enter here the total contributions that were received during
the year for an exclusively religious, charitable, etc., purpose. Do not complete any of the Parts unless the General Rule
applies to this organization because it received nonexclusively religious, charitable, ete., contributions of $5,000 or more
AUING thE YRaL ) . . Lt i e e e e e e e e e e e e e e L ]

Caution: Organizations that are not covered by the General Rule and/or the Special Rules do not file Schedule B (Form 990,
990-EZ, or 990-FF), but they must check the box in the heading of their Form 990, Form 990-EZ, or on line 2 of their Form
980-FF, to certify that they do not meet the filing requirements of Schedule B (Form 990, 990-EZ, or 990-PF).

For Paperwork Reduction Act Notice, see the Instructions

Schedule B {Form 980, 990.EZ, or $80-P 005
for Form 980, Form $80-EZ, and Form 990.PF, e B { : o F} (2005)

48A
GE1251 1.060

TV9285 5364 11/13/2006 12:56:41 V05-8 17



Scheduie B (Form 996, 820-EZ, or 880-FF) (2005)

Page of of Fart |

Name of organization

SCENIC HUDSON LAND TRUST, INC.

Employer identification number

23-7148333
Contributors (See Specific Instructions.)
(a) (b} (=) (d)
Na. Name, address, and ZIP + 4 Agaregate contributions Type of contribution
1 VARTOUS Person
Payroll .
31,679. Noncash ] _
{Complete Part Il if there is
’ a noncash contribution.)
(a) (R {c) (d)
No, Name, address, and ZIP + 4 Aggregate contributions Type of contribution
2 WESTCHESTER COMMUNITY FOUNDATTION Person
Payroll -
200 N CENTRAL PARK AVE SUITE 310 25,000. | Noncash | |
(Complete Part i if there is
BEARTSDALE, NY 10530 a noncash contribution.)
(a) {0} (c) (d)
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
3 COUNTY OF ULSTER Person
Payroll .
COUNTY OFFICE BUILDING 7,500. | Noncash L
(Complete Part Il if there is
KINGSTON, NY 12401 a nohcash confribution.)
(a) {b) (c) {d)
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
4 NYS OFFICE OF PARKS, RECREATION AND HIST Person
Payrolt .
AGENCY BUILDING ONE, EMPRIE STATE PLAZA 758, 000. Noncash
{Complete Part Il if there is
ALBANY, NY 32238 a noncash contribution.)
(a) (b) {c) ()
No. Name, address, and ZIP + 4 Aggregate confributions Type of confribution
5 CITY OF BEACON Person
Payroll -
1 MUNICIPAL PLAZA, SUITE 1 28,792. | wNoncash ||
{Complete Part il if there is
BEACON, NY 12508 a honcash contribution.)
(a) (b) {c) (d)
No. Name, address, and ZIP + 4 Aggregate confributions Type of contribution
Person
Payroll
Noncash
(Complete Part Il if there is
a noncash contribution.)
EA Schedule B {Form 990, 930-EZ, or 880-FF) {2006}
5E1253 1.000
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SCENIC HUDSON LAND TRUST, INC. 23-7148333

FORM 930, PART I - DIVIDENDS AND INTEREST FROM SECURITIES

DESCRIPTION AMOUNT
INTEREST AND DIVIDENDS 2,885,743,
TOTAL 2,895,743,

STATEMENT 1
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ET000 1000 RENT AND ROYALTY INCOME
Taxpayer's Name Identifying Number
SCENIC HUDSON LAND TRUST, INC. 23—7148333
DESCRIPTION OF PROPERTY
RENTAT, INCOME
l l Yes | | No ; Did you actively participate in the operation of the activity during the tax year?
RENTAL, INCOME o e e e 33,043,
OTHER INCOME

TOTALGROSSINCOME « + « + v v 2 0 v v s o s v v v s a4 v s s o s o s s s s s s s ¢ 2 2« P T S S . 33,043,
OTHER EXPENSES:

DEPRECIATION (SHOWN BELOW)
L.ESS: Beneficiary's Portion |
AMORTIZATION

....................

.................................

TOTAL EXPENSES | |, , ... e e e e e e e e e e e e e e e

TOTAL RENT OR ROYALTY INCOME (LOSS) + = « v« t 0 0 o i v v s e s v m s a s o n a v na s S e b e e ke e e e 33,043.
Less Amount to
Rent or Royalty

Depreciation | ., ..., .. .., e h e e e ke e e e e

Depietion . . .......... e e e e e e e e e

InVESthnt ’nteres* Expanse ------------------------------------

Other ExXpenses L L e e e e e e

Netincome (Loss)toOthers = ... ................ e e
Net Rent or Royalty Income (Loss) | L R 33,043.
Deductible Renfal Loss {ifApplicable} . . . « « o & ¢ v 0 v 0 b i i e e e e e e e ... P R I I
SCHEDULE FOR BEPRECIATION CLAIMED

{a) Deserlption of property una((?') sz: o {0) Date Ac(:?%)s B(Ei (f) Basis for @ Depziclamﬂ ) o <|J_r!fe {j) Depreciation

fjusted basis acguired des. 9% depreciation prior years Method [ 00 for this year

Jsa TFotals « v v v v v e o el e e e e s e s e i e e e e e e e s e A h bk e e e e e e s e e e

Tv9285 5364 11/13/2006 12:56:41 V05-8 20



SCENIC HUDSON LAND TRUST, INC. 23-7148333

RENT AND ROYALTY SUMMARY

ALLOWABLE

TOTAL DEPLETION/ OTHER NET
PROPERTY INCOME DEPRECIATION EXPENSES INCOME
RENTAL INCOME 33,043. 33,043.
TOTALS 33,043, 33,043.

STATEMENT 3

TV9285 5364 11/13/2006 12:56:41 V05-8 21



SCENIC HUDSON LAND TRUST, INC. 23-7148333

FORM 990, PART I -~ OTHER INCREASES IN FUND BALANCES

PESCRIPTION AMOUNT
NET UNREALIZED GAIN ON INVESTMENTS 4,521,543,
TOTAL 4,521,543.

STATEMENT 4

TV9285 5364 11/13/2006 12:56:41 V05-8 22



SCENIC HUDSON LAND TRUST, INC. 23~7148333

FORM 950, PART II - GRANTS AMD ALLOCATIONS PAID DURING THE YEAR

RELATIONSHIP TC SUBSTANTIAL CONTRIBUTOR

AND
RECIPIENT NAME AND ADDRESS FOUNDATION STATUS OF RECTPIENT PURPOSE OF GRANT OR CONTRIBUTION AMOURT
GRANTS PAID
SCENIC HUDSON, INC. 212,876,

ONE CIVIC CENTER PLAZA, SUITE 200
POUGHKEEPSIE, NY 12601

TOTAL CONTRIBUTIONS PAID 212,816,

TVI285 5364 11/13/2006 12:56:41 V05-8 23 STATEMENT 5



SCENIC HUDSON LAND TRUST, INC. 23-7148333

FORM 930, PART II ~ OTHER EXPENSES

PROGRAM MANAGEMENT

DESCRIPTION TOTAL SERVICES AND GENERAL
PROPERTY TAXES 279,965, 279,965,
LAND PROJECT EXPENSES 1,628,055, 1,628,055,
PROGRAM MANAGEMENT SERVICES 1,247,664, 1,247,064.
INSURANCE 61,513. 61,513,
MISCELLANECUS 40,340. 40, 340.
GRANTS AND DONATIONS 61,700, 61,700.
REMEDIATION EXPENSE 50. 50,
BANK CHARGES 582. 582.
INVESTMENT MANAGEMENT AND

LEGAL FEES 560,717. 560,717.
CONSERVATION EASEMENTS AND 708,671, 708,671,

CLOSING COSTS
EASEMENT MONITORING 16,769, 16,769,
TOTALS 4,606,026, 4,045, 3089. 560,717.

TV9285 5364 11/13/2006 12:56:41 V05-8 24 STATEMENT 6



SCENIC HUDSON LAND TRUST, INC. 23-7148333

FORM 980, PART I1II - ORGANIZATIQON'S PRIMARY EXEMPT PURPOSE

THE SCENIC HUDSON LAND TRUST, INC. WAS FOUNDED EXCLUSIVELY FOR THE
BENEFIT OF AND TO SERVE THE PURPOSES OF SCENIC HUDSON, INC. TO THE
EXTENT THAT THOSE PURPOSES RELATE TO ACQUIRING AND HOLDING LAND IN
THE HUDSON RIVER VALLEY IN ORDER TO PRESERVE AND PROTECT SUCH LAND
FOR THE BENEFIT OF THE PUBLIC.

STATEMENT

Tv9285 5364 11/13/2006 12:56:41 vV05-8
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SCENIC HUDSON LAND TRUST, INC.

23-7148333

FORM 990, PART IV -~ INVESTMENTS - SECURITIES

CASH & MONEY MARKET FUNDS

U.5. GOVERNMENT OBLIGATIONS

MUTUAL FUNDS

LIMITED PARTNERSHIP AND
INVESTMENT CO,

FEQUITY SECURITIES AND FIXED
INCOME FUNDS

U.S. TREASURY NOTE

TOTALS

ENDING
BOOK VALUE

440,482,
NONE
81,410,413.
33,865,764.

31,802,085,

147,518,744,

STATEMENT

TV9285 5364 11/13/2006 12:56:41 V05-8
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SCENIC HUDSON LAND TRUST, INC.

FORM 9220, PART IV - OTHER ASSETS

NATURAL LAND AREAS
DEPOSITS ON CONTRACTS

TOTALS

TVO285 5364 11/13/2006 12:56:41 V05-8

23-7148333

ENDING
BOOK VALUE

53,502,393,
50, 000.

53,552,393,

STATEMENT

27
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SCENIC HUDSON LAND TRUST, INC.

FORM 9390, PART IV - OTHER LIABILITIES

DESCRIPTION

SECURITY DEPOSITS PAYABLE

TOTALS

TVS285 5364 11/13/2006 12:56:41 V05-8

23-7148333

ENDING
BOOK VALUE

STATEMENT

28
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SCENIC HUDSON LAND TRUST, INC. 23-7148333

FORM 990, PART V-A - CURRENT OFFICERS, DIRECTORS, AND TRUSTEES

CONTRIBUTIONS EXPENSE ACCT
TITLE AND TIME TC EMPLOYEE AND OTHER
NAME AND ADDRESS DEVOTED TO POSITION COMPENSATION BENEFIT PLANS ALLOWANCES

CHRISTCPHER DAVIS VICE CHAIR NONE NONE NONE
ONE CIVIC CENTER PLAZA, SUITE 200
POUGHKEEPSIE, NY 12601

WILLIAM EVARTS, JR., ESQ. VICE CHAIR NONE NONE NONE
ONE CIVIC CENTER PLAZA, SUITE 200
POUGHKEEPSIE, NY 12601

IRVINE FLINN DIRECTCR NONE NONE NONE
ONE CIVIC CENTER PLAZA, SUITE 200
POUGHKEEPSIE, NY 12601

ROBERT FREEMAN DIRECTOR NONE NONE NONE
ONE CIVIC CENTER PLAZA, SUITE 200
POUGHKEEPSIE, NY 12601

GARY GLYNN TREASURER NONE NONE NONE;
ONE CIVIC CENTER PLAZA, SUITE 200
POUGHKEEPSIE, NY 12601

MARJORIE HART DIRECTOR NONE NONE NONE
ONE CIVIC CENTER PLAZA, SUITE 200
POUGHKEEPSIE, NY 12601

JUDITH LABELLE, ESQ. DIRECTOR NONE NONE NONE
ONE CIVIC CENTER PLAZA, SUITE 200
POUGHKEEPSIE, NY 12601

GRETCHEN LONG DIRECTOR NONE NONE NONE

ONE CIVIC CENTER PLAZA, SUITE 200
POUGHKEEPSIE, NY 12601

TV9285 5364 11/13/2006 12:56:41 v{05-8 29 STATEMENT 11



SCENIC HUDSON LAND TRUST, INC. 23-7148333

FORM 990, PART V-A - CURRENT OFFICERS, DIRECTORS, AND TRUSTEES

CONTRIBUTIONS EXPENSE ACCT
TITLE AND TIME TO EMPLOYEE AND OTHER
NAME AND ADDRESS DEVOTED TO POSITION COMPENSATION BENEFIT PLANS - ALLOWANCES

ANTHONY MORIELLO DIRECTOR NONE NONE NONE
ONE CIVIC CENTER PLAZA, SUITE 200
POUGHKEEPSIE, NY 12601

DAVID MORTIMER DIRECTOR NONE NONE NONE
ONE CIVIC CENTER PLAZA, SUITE 200
POUGHKEEPSIE, NY 12601

FREDERICK OSBORN, III DIRECTOR NONE NONE NONE
ONE CIVIC CENTER PLAZA, SUITE 200
POUGHKEEPSIE, NY 12601

RUDOLPH RAUCH, IIX SECRETARY NONE NONE NONE
ONE CIVIC CENTER PLAZA, SUITE 200
POUGHKEEPSIE, NY 12601

DAVID REDDEN ASSISTANT TREASURER NONE NONE NONE
ONE CIVIC CENTER PLAZA, SUITE 200
POUGHKEEPSIE, NY 12601

FREDERIC RICH ESQ. CHAIR NONE NONE NONE
ONE CIVIC CENTER PLAZA, SUITE 200
POUGHKEEPSIE, NY 12601

BARRY ROSS DIRECTOR NONE NONE NONE
ONE CIVIC CENTER PLAZA, SUITE 200
POUGHKEEPSIE, NY 12601

EDWARD SULLIVAN ASSISTANT SECRETARY NONE NONE NONE

ONE CIVIC CENTER PLAZA, SUITE 200
POUGHKEEPSIE, NY 12601

TV9285 5364 11/13/2006 12:56:41 V(05-8 30 STATEMENT 12



SCENIC HUDSON LAND TRUST, INC. 23-7148333

FORM 990, PART V-A - CURRENT OFFICERS, DIRECTORS, AND TRUSTEES

CONTRIBUTIONS EXPENSE ACCE

TITLE AND TIME TO EMPLOYEE AND OTHER
NAME AND ADDRESS DEVOTED TO POSITION COMPENSATION BENEFIT PLANS ATLLOWANCES
GRAND TOTALS NONE NONE NONE

TV9285 5364 11/13/2006 12:56:41 V05-8 31 STATEMENT 13



SCENIC HUDSON LAND TRUST, INC. 23-7148333

FORM 990, PART V-A COMPENSATION PRCVIDED BY RELATED ORGANIZATION

CONTRIBUTIONS EXPENSE ACCT

TO EMPLOYEE AND OTHER

NAME AND ADDRESS CCMPENSATION BENEEFIT PLANS ALLOWANCES
SCENIC HUDSON, INC.
13-2898799
EDWARD SULLIVAN 217,000, 13,714. 8,935.
ONE CIVIC CENTER PLAZA, SUITE 200
POUGHREEPSIE, NY 12601

GRAND TOTALS 217,000, 13,714, 8,935,

TV9285 5364 11/13/2006 12:56:41 V05-8 32 STATEMENT 14



SCENIC HUDSON LAND TRUST, INC. 23-7148333

SCH. A, PART II-A COMPENSATION OF THE 5 HIGHEST PAID FOR PROF. SERV.

NAME. AND ADDRESS ‘ TYPE OF SERVICE COMPENSATION

NEUBERGER BERMAN INVESTMENT MANAGER 115,411.
605 THIRD AVE., NEW YORK, NY 10158

SILCHESTER INTERNATIONAL INVESTMENT MANAGER 175,948
780 THIRD AVE., NEW YORK, NY 10017

MICHIGAN TGECHNOLOGICAL TOTAL ARCHEOLOGY STUDIES 152,808,
1400 TOWNSEND DRIVE
HOUGHTON, MI 43931

TWO TWELVE HARAKAWA TOTAL GRAPHIC-PARK DESIGN 8h,266.
902 BROADWAY 20TH FLOOR
NEW YORK, NY 10010

MA WEATHERBIE & CO., INC. INVESTMENT MANAGER 75,452,
265 FRANKLIN ST
BOSTON, Ma 02110

TOTAL COMPENSATION 604,885,

STATEMENT 15

TV3285 5364 vV05-8 33



SCENIC HUDSON LAND TRUST, INC.

23-7148333

PARROT ENTERPRISE, INC.
26 FRONT STRET
NEWBURGH, NY 12550
MAPLE LEAF ASSOCIATES, IMNC
935 SOQUTH LAXE ROAD

MAHOPAC, NY 10541
TJR INC

P.O. BOX 866
POUGHQUAG, NY 12570
MINETTA BROOK

96 REMSEN STREET
BROOKLYN, NY 11201

TOTAL

TV9285 5364

GENERAL CONTRACTOR

GENERAL CONTRACTOR

GENERAL CONTRACTOR

ART CONTRACTOR

COMPENSATION

v05-8

325,000.

252,404.

111,357.

56, 660.

STATEMENT 16
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SCENIC HUDSON LAND TRUST INC.
EIN: 23-7148333
12/31/2005

FORM 990. PART IV, LINE 57

TRANSPORTATION EQUIPMENT

LESS: ACCUMULATED DEPRECIATION

FORM 990, PART II, LINE 42

Depreciation Expense

20,220

{10,110)

(10,110

4,044

STATEHERT (7



SCHEDULE D . . OMB No. 1545-0092
(Form 1041) Capital Gains and Losses

Department of the Treasury P Attach to Form 1041, Form 5227, or Form 990-T. See the separate 2@05
internal Revenue Service insfructions for Form 1041 (also for Form 5227 or Form 990"1-, if appiicable).

Name of estate or trust Employer identification number
SCENIC HUDSON LAND TRUST, TNC. 23-7148333

Note: Form 5227 filers need to complete only Parts | and i,

(E53F Short-Term Capital Gains and Losses - Assets Held One Year or Less

{a} Gesctiption of proparty {b) Date ) . {f) Gain or {Loss)
(Bt 100 speres % ) | (e | @St | OTRTRTa | oy e entre year
1
2 Short-term capital gain or {loss) from Forms 4684, 6252, 6781, and 8824 , _ . . . . .. .. .. ... .... 2
3 Net short-term gain or (loss) from parinerships, 8 corporations, and other estatesortrusts | . . . . . . . 3
4 Short-term capital loss carryover. Enter the amount, if any, from fine 9 of the 2004 Capital Loss
CarryoverWorksheet . | | . . . ... ........... e e e e e e e e e e e e 4 );
5  Net short-term gain or (loss). Combine fines 1 through 4 sn column (f}. Enter here and on line 13,
column (3 below . . L L L e e e e e 44 s e e v b e e e e e 4 e ey w4 44 4 e >i5
Long-Term Capital Gains and Losses - Assets Held More Than One Year
) Descipion Ty O [ omesia | o [ oot | S
preferred of "Z" Co,) {mo,, day, yr.} | (mo. day,yr) (see page 34) (col. () less col, (e}
6 TONG-TERM CAPITAIL GAIN DIVIDENDS STMT 2 2,145,174,
SEE STATEMENT 1 45,126,283, | 39,089,611. 6,036,672,
7 Long-term capital gain or (loss} from Forms 2439, 4684, 6252, 6781, and 8824 . 7
8 Netlong-term gain or (loss) from partnerships, S corporations, and other estates ortrusts 8
9 Capital gain distributions | | | [, . ... ... ... ... e e e e e e e e 9
10  Gain from Form 4797, Partl = | e e e e e e e e e e e e e e ... 10
11 Long-term capifal loss carryover, Enter the amount, if any, from line 14 of the 2004 Capital Loss
Carryover Worksheet, . . ..., ............ e e e 11 )
12  Net long-term gain or {loss). Combine lines 8 through 11 in column (f). Enter here and on line 14a,
column(3)below, ., ... ... ... ... h e e e e e e e e e e e e e e s C e 112 8,181,846,
Summary of Parts | and Ii . ) {1) Beneficiaries' (2) Estate's 3} Total
Caution; Read the instructions before completing this part, {see page 36) or frust's (2) Tota
13 Netshorttermgainor{loss) . . ... .. ... .. ......... 13
14 Net long-term gain or {loss):
a Total fOr YBaF . . . .\ o o i e e e e e e e 14a 8,181,846.
b Unrecaptured section 1250 gain (see line 18 of the
worksheet on page 35), . . . . .ttt e e e e 14b
c 28% rategainoross) . . . . ... e e e e R K X4
15 Total net gain or {loss}. Combine lines 13and 14a . ...... P15 8,181,846,

Note: If line 15, column (3}, is a net gain, enter the gain on Form 1041, line 4. If lines 14a and 15, column (2), are net gains, go to

Part V, and do not complete Part IV. If line 15, column {3), is a net Ioss complete Part IV and the Capital Loss Carryover Worksheet,
as necessary.

For Paperwork Reduction Act Notice, see the Instructions for Form 1044, Schedule D (Form 1041) 2005

JEA
5F1210 3.008

TVOo285 5364 11/13/2006 12:56:41 V05-8 35



Schedule D {Form 1041) 2005

Page 2

GET T Capital Loss Limitation

16 Enter here and enter as a (loss) on Form 1041, line 4, the smalier of:
a The loss on line 15, column (3) or

b $3,000

.....................................................

16

(

)

If the loss on line 15, column (3}, is more than $3,000, or if Form 1041, page 1, line 22, is a foss, complete the Capital Loss

Canryover Worksheet on page 37 of the instructions to determine your capital loss carryover.

Tax Computation Using Maximum Capital Gains Rates (Complete this part only if both lines 14a and
15 in column (2) are gains, or an amount is entered in Part | or Part ! and there is an entry on Form 1041,

line 2b(2), and Form 1041, line 22 is more than zero.)

Note; If line 14b, column (2} ar line 14c, column (2} is more than zero, complete the worksheet on page 38 of the instructions

and skip Part V. Otherwise, go fo line 17.

17  Enter taxable income from Form 1041, line 22

18 Enter the smaller of line 14a or 15 in column (2)
but not less thanzero ... L. ... ... 18
19 Enter the estate's or frust’s qualifled dividends
from Form 1041, line2b(2) .. .. ........ 19
20 Addlines18and19 . ... ............ 20
21 lf the estate or frust is fiing Form 4952, enter the
amount from line 4g; otherwise, enter -0~ . . » | 21
22 Subtract line 21 from line 20. If zero or less, enter-0~ . - - . . . .. ..., . 22
23 Subtractline 22 from line 17. f zeroorless, enter-0- . . . . v v v v v v v . . 23
24 Enter the smaller of the amountonline 17 or $2000 _ . . . ... ... ... 24
25 Is the amount ch line 23 equal to or more than the amount on line 247
Yes. Skip lines 25 through 27, go to line 28 and check the "No" box,
No., Enter the amountfrom ine 23 . . . . .. .. ... . ... ... 25
26 Subtractline 25 fromline 24 | . L L L L e e e, 26
27 Multiplyline 26 by 5% (05) . . . . . . e e
28 Are the amounts on lines 22 and 26 the same?
Yes. Skip lines 28 through 31; go to line 32.
No. Enter the smaller of line 17 orline22 ., ., ............ 28
28 Enter the amount from line 26 {Ifline 26 is blank, enter -0~y , , . . ... ... 29
30 Subtractline 209 from lne 28 | ., . . . . . . . e e 30
31 Multiply line 30 by 15% (18} | | L L e e e e e e 31
32 Figure the tax on the amount on line 23. Use the 2005 Tax Rate Schedule on page 23 of the
NS ONS | L L L e e e e e e e e e e e e e e e 32
33 Addlines27, 3%, and32_ . ., ., .. e e e e e e e e e e e e e 33
34 Figure the tax on the amount on line 17. Use the 2005 Tax Rate Schedule on page 23 of the
=3 ¢ oo oL 34
35 Tax on all taxable income. Enter the smatler of line 33 or line 34 here and on line 1a of
Schedule G, Form 1047 o« o v o o e e a a4 4 4w b v e e x e w s ke x na e e a e aw ey 35

JBA
5F122¢ 3.000

TV9285 5364 11/13/2006 12:56:41 V05-8
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SCENIC HUDSON LAND TRUST,

INC.

Scheduie D Detail of Long-term Capital Gains and Losses

23-7148333

Date Date Gross Sales Cost or Other Long-term
Description Acquired Sold Price Basis Gain/i.oss
CAPTTAL, GAINS (LOSSES) FROM SECURITIES

ARDEN 05/28/2003 | 07/01/2005 5,002,163 .| 4,129,500. 872,661,
ARTISAN INTERNATIONAL 08/13/2001 |1 10/14/2005 1,257,478, 991,473, 266,005,
GMO US CCORE EQUITY FUND 08/13/2001 | 09/16/2005 | 20,527,928, 19,357,496, 1,170,432.
M A WEATHERBIE VAR VAR 2,985,854, 2,289,164. 696,690
NEUBERGER BERMAN VAR VAR 1,888,724, 1,106,271, 182,453,
PIMCO LOW DURATTION VAR VAR 2,250,000, 2,321,222, -71,222.
PIMCO TOTAL RETURN VAR VAR 1,900,000. 1,891,982, g,018.
PIMCO TOTAT, RETURN VAR VAR 750,000. 760,165, -10,165.,
VANGUARD — S7P 500 FUND 01/31/2002 | 06/12/2006 1,000,000, 915,106, 84,894,
WINSLOW GREEN GROWTH FUND 06/17/2002 10/27/2005 4,276,245, 2,585,500, 1,680,745,
WINSLOW MANAGED ACCOUNTS VAR VAR 3,287,893, 2,731,732, 556,161,
TOTAL CAPITAL GAINS (LOSSES) FROM SECURITIES 45,120,283 .] 39,089,611. 6,036,672,
Totals 45,126,283, 39,088,611.1 6,036,672.

JBA
5F097C 1.000

TVv9285 5364 11/13/2006 12:56:41 v05-38
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SCENIC HUDSON LAND TRUST, INC.

FEDERAL CAPITAL GAIN DIVIDENDS

LONG-TERM CAPITAL GAIN DIVIDENDS

15% RATE CAPITAL GAIN DIVIDENDS
GMO US CORE EQUITY FUND
PIMCO TOTAL RETURN
SILCHESTER INTERNATIONAL
TOTAL 15% RATE CAPITAYL GAIN DIVIDENDS

TOTAL LONG-TERM CAPITAL GAIN DIVIDENDS

TV9285 5364 11/13/2006 12:56:41 VO05-8

23-7148333

454,542
165, 137.
1,525,495,

2,145,174,

STATEMENT

38
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Sales of Business Property
(Also Involuntary Conversions and Recapture Amounts
Under Sections 179 and 280F(b}(2))

> Attach to your tax return. » See separate instructions.

o 4797

Department of the Treasusy
Internal Revenue Service {99}

OMB No. 1545-0184

2005

Attachment
Sequence No, 271

Name(s) shown on feturn

Identifying number

SCENTIC HUDSON TAND TRUST, INC. 23-7148333
1 Enter the gross proceeds from sales or exchanges reporied to you for 2005 on Form{s} 1089-B ¢r 1099-S (or substitute
statement) that you are inciuding on line 2, 10, or 20 {see insluctions) ., . . . . . . . v v v v v o v v n e e e 1

Sales or Exchanges of Property Used in a Trade or Business and Involuntary Conversions From Other

Than Casualty or Theft - Most Property Held More Than 1 Year {see instructions)

{a) Description (b) Date acquired |  {¢) Dale sold {d) Grcs_)s (e)a[ﬂtzar:dc igEOﬂ ) (f) Ea(;?é,O;;ISLher s{;ggt?aaci?(?)rfg?s?‘e
of property (mo., day, yr.) {me., day, yr.) safes price ailowab'lsf since | improvements and sum of {d) and (g)
acguisition expense of sale

SEE STATEMENT 1 ~1,680,192.
3 Gain, if any, from Form 4684, line 42
4  Section 1231 gain from instaliment sélés.frémzx F’orm 6252 %llne; 26 m’37
& Section 1231 gain or {loss) from like-kind exchanges from Form8824
6 Gain, if any, from line 32, from other theh casualty ortheft o e,
7 Combine lines 2 through 6. Enter the gain or {loss) here and on the approptiate line as follows: . -1, 680,192,

Partnerships (except electing large partnerships) and § corporations. Report the gain or {foss) foliowing the insfructions
for Form 1065, Schedule K, line 10, or Form 11208, Scheduls K, line 9. Skip lines 8, 8, 11, and 12 below.

Individuals, parthers, S corporation shareholders, and all others. Ifline 7 is zero or a loss, enter the amount from line 7 on
line 11 below and skip lines 8 and 9. If line 7 is a gain and you did not have any prior year section 1231 losses, or they were
recaptured in an earlier year, enter the gain from line 7 as a long-term capital gain on the Schedule D filed with your retum and
skip lines 8, 9, 11, and 12 below,

8 Nonrecaptured net section 1231 |osses from prior years {seeinsfruckions) ., . . . . . . . ... ...

9 Subtract line 8 from line 7. If zero or less, enter -0-, If line 8 is zero, enter the gain from line 7 on Eme 12 below If
line 9 is more than zero, enter the amount from line 8 en line 12 below and enter the gain from line 9 as a long-term
capital gain on Schedule D filed with your return (see instructions)

EETX Ordinary Gains and Losses (see instructions)

40 Ordinary gains and loesses not included on fines 11 through 16 (include property held 1 year or less):

11 Loss, if any, from line 7 11

1,680,192.)

12  Gain, i any, from line 7 or amount from line 8, if applicable

13 Gain, if any, from line 31

14 Net gain o (loss) from Form 4684, lines34and 418 | | | | . . . . . .

158 Ordinary gain from installment sales from Form 6252, line 25 or 36

18 Ordinary gain or (loss) from Fke-kind exchanges from Form 8824 |
17 Combine lines 10 through 18
18 For all except individual refurns, enter the amount from line 17 on the appropriate fine of your refurn and skip lines

a and b below. For individual returns, complete iines a and b below:

a If the loss on line 11 inciudes a loss from Form 4684, line 38, column (b)(i)), enter that part of the loss here. Enter
the part of the less from income-producing property on Schedule A (Form 1040), line 27, and the part of the loss
from property used as an employee on Schedule A (Form 1040), line 22. Identify as from "Form 4797, line 18a."

Seeinstructions L e e e e e e e e e e e e 18a
b Redetermine the gain or (loss) on line 17 exciudsng the foss, if any, on line 18a. Enter here anci an Form 1040,
I R C e e s ey . 18b

-------------------------------- L I T R

For Paperwork Reduction Act Notice, see separate instructions,

JSA
§F0933 2.000
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Form 4797 (2005) 23-7148333 Page 2
Gain From Disposition of Property Under Sections 1245, 1250, 1252, 1254, and 1255 (see instructions)
19 {a) Desctiption of section 1245, 1250, 1252, 1254, or 12585 property: (b} Date acquired {c) Date sold
{mo., day, yr.) (mo., day, yr.}
A
8
G
-2
These columns relate to the properties on lines {9A through 18D, P Property A Property B Property C Property D
20 Gross sales price (Note: See jine 1 before completing )} 20
21 Cost or other basis plus expense ofsale | | | | , . 21
22 Depreciation (or depletion) allowed or allowable |, | }22
23 Adjusted basis, Subtract line 22 fromtine 2t , , . 123
24 Total gain. Subtract line 23 fromiine 20, ., . . . . |24
25 If section 1245 property:
a Depreciation allowed or allowable from line 22 | , [25a
b Enterthe smallerofline24or28a |, ., ., ., ., . 25hb
28 If section 12580 property: If straight fine depreciation was
used, enter -0- on line 289, except for a sorporation subject
te section 291,
a Additional depreciation after 1875 (see instructions) (26a
b Applicable percentage multiplied by the smaller of
line 24 or line 26a (see instructions), , . , . .., |26b
© Subtract ine 26a from line 24, If residential rental property
of fine 24 is not more than line 26a, skip lines 26d and 26e {26¢
d Additional depreciation after 1969 and before 1876 [26d
e Enterthe smallerof line 26cor26d , , . .. . . |2Be
f Section 291 amount (corporationsonlyy . , . . . 26§
g Addlines 26b, 26e, and 26f . . v+ s 0w 0w 26q
27 ¥ section 1252 proparty: Skip this section ¥ you did rot
dispose of farmiand or if this form Is belng completed for a
parinership (ether than an elzeting farge partnership).
a Soil, water, and land clearing expenses , , , , . . 27a
b Line 27a multiplied by applicable percentage (ses instructions) .. 127b
¢ Enter the smallerof line24or2vb - . + v 2 4 v 27¢
28 If section 1254 property:
a intangible drilling and development costs, expendiilres for
development of mines and sther natural deposits, and
mining exploration costs {see instructions) , . . . . . . 28a
b Enterthe smallerof line 24 or28a + + + + « « + « |28h
29 |If section 1255 property.
a Applicable percentage of payments excluded from
income under section 126 (see instructions) ... i28a
b Enter the smaller of line 24 or 29a (see instructions) (295

Summary of Part il Gains. Complete property columns A through D through fine 29b before going to line 30.
30 Total gains for all properties, Add property columns Athrough Dy line24 . . . . . .. .. .. e e e e . 30
231 Add property columns A through D, lines 25b, 26g, 27¢, 28b, and 28b. Enter hereandonline 13, _ _ . . . ... .. 21
32 Subtract line 31 from line 30. Enter the pertion from casualty or theft on Form 4684, line 36. Enter the porfion
from other than casualfty ortheft on FormM 4787, ne 6. . & . v v b 4 vt f v e e v s e v e s e a e n s nws vee e |32

{see instructions)

Recapture Amounts Under Sections 179 and ‘280F(b){2) When Business Use Drops to 50% or Less

{a) Section {b} Section

179 280F(b)}2)
33 Section 179 expense deduction or depreciation aliowable inprioryears . . . ... .. 33
34 Recomputed depreciation (seeinstructions} | _ . L L L L L L . . e e e e e e e e e 34
35 Recapture amount. Subtract line 34 from line 33. See the instructions for wheretoreport . . . . | 35

JSA
5F0934 2.000

V9285 5364 11/13/2006 12:56:41 v05-8

Form 4797 (2005)
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SCENIC HUDSON LAND TRUST,
Supplement to Form 4797 Part | Detail

INC.

23-7148333

Date Date Gross Sales Depreciation Allowed Cost or Cther Gain or (Loss)
Description Acguired Sold Price or Allowable Basis for entire year
SALE OF PROPERTY VAR VAR 1,704,800, 3,384,992, | —16801922.
Lotals -1680192.
JsA
5XA258 1.000
TVS9285 5364 11/13/2006 12:56:41 V05-8 41 STATEMENT 1




PRICEWATERHOUSECOOPERS L.L.P.
CERTIFIED PUBLIC ACCOUNTANTS
677 BROADWAY, 7TH FLOOR
ALBANY,NY 12207

hkhkhkhkhhkhhh ki hhkdhkdrrrh i dEH

INSTRUCTIONS FOR FILING
SCENIC HUDSON LAND TRUST, INC.
NEW YORK FORM 500 - ANNUAL FILING FOR CHARITABLE ORG.
FOR THE PERIOD ENDED JUNE 30, 2006

hhkkhkhhhhhhhhhdhhirkrdhdr ik

SIGNATURE. ..

THE ORIGINAL RETURN SHOULD BE DATED AND SIGNED BY TWO OFFICERS
OF ORGANIZATION.

FILING...

THE SIGNED RETURN SHOULD BE FILED ON OR BEFORE NOVEMBER 15, 2006
WITH. ..

NEW YQORK STATE DEPARTMENT OF LAW
(OFFICE OF THE ATTORNEY GENERAL)
CHARITIES BUREAU - REGISTRATION SECTION
120 BROADWAY
NEW YORK, NEW YORK 10271

AN ANNUAL FILING FEE OF $1,525. MUST BE SUBMITTED WITH THE REPORT
PAYABLE TO THE NYS DEPARTMENT OF LAW.

TO DOCUMENT THE TIMELY FILING OF YOUR TAX RETURN(S), WE SUGGEST THAT
YOU OBTAIN AND RETAIN PROOF OF MAILING. PROOF OF MAILING CAN BE

ACCOMPLISHED BY SENDING THE TAX RETURN(S) BY REGISTERED OR CERTIFIED
MAIL (METERED BY THE U.S. POSTAL SERVICE}.

EE RS R EER LR



Annual Filing for Charitable Organizations
rorm G HARSUB New York State Depgrtment of Law (Office of %e Attorney General) 2005
Charities Bureau - Registration Section
120 Broadway
New York, NY 10271
www.oag.state.ny.us/charities/charities. html

a, For the fiscal year beginning (mmicdiyyy).87/ 0112 6 0 5 and ending (mmiddiyyyy; 06/30/2008

b. Check if applicable for NYS: ¢, Name of organization d. Fed. employer ID no. (EIN) (S-S

|__..1 Address change SCENIC HUDSON LaND TRUST, INC. 23-7148333
|___| Name change e NY State registration no, (HE344)
Lo [Nt fiting R g2-35-12

. Number and street (or P.O, box if mail not delivered to street address) | Room /suite
| | Final fifing f Telephone number
| Amended filing ONE CIVIC CENTER PLAZA, SUITE 200 (845) 473-4440

. . . City or town, state of counlty and Zip + 4
L1 NY registration pending g Email

POUGHKEEPSTE NV 12601

We certify under penalties for perjury that we reviewed this report, including all attachments, and fo the best of our knowledge and belief, they are
true, correct and complete in accordance with the laws of the Stafe of New York applicable to this report.

Signature Printed Name Title Date

Signature Frinted Name Title Date

a. Article 7-A annual report exemption {Article 7-A registrants and dual registrants)
Check p if totai contributions from NY State (including residents, foundations, corporations, government agencies, etc.) did not exceed
$25,000 and the organization did not use the services of a professional fund raiser (PFR) or fund raising counsel {FRC) to soficit
contributions during this fiscat year,

NOTE: An organization may also check the box to claim this exemption if no PFR or FRC was used and either: 1) the
organization received an atiocation from a federated fund, United Way or incorporated community appeal and contributions from
all other sources did not exceed $25,000 or 2) it received all or substantially ail of its contributions from a single government
agency to which it submitted an annual financial report similar to that required by Asticle 7-A),

b. EPFTL annual report exemption (EPTL registrants and dual registrants)
Check » if total gross receipts for this fiscal year did not exceed $25,000 and the assets {market valug) of the organization did not exceed
$25,000 at any time during this fiscal year,

1f you did not check the Articie 7-A annual feport exemplion above, compiete the following for this fiscal year:
a. Did the organization use a professional fund raiser, fund raising counsel or commerciat co.venturer for fund ralsing activity in NY State? | | | D Yes* No
* i "Yes", complete Schedule 4a,
b. Did the organization receive government confributions (grantsy? L . Yes* I:’ No
* If "Yes”, complete Schedule 4b.

gt 20
Indicate the filing fee{s) you are submitting along with this form;
a. Article 7-Afiingfee | L L L L .. $ 2| Submit only one check or money order for the
b EPTLfiingfes . L e $__1,500.| total fee, payable to "NYS Department of Law"
c.Total fee |, . . . L L e ey e e e w4 e e e e e $ 1,525,

ail completed form with required schedules, fee and attachments fo the address at the top of this page -

5J3642 1.000 Form CHARS500 (2005)

TV9285 5364 11/13/2006 12:56:41 V05-8 42



if you checked the box in question 4.b. on page 1, complete the following schedule for each government contribution (grant), Use additional copies
of this page if necessary to list each government contribution (grant) separately.
Government Agency Name Grant Amount
COUNTY OF USLTER $ 7,.500.
NY$ OFFICE OF PARKS, RECREATION AND HISTORIC $
PRESERVATTION $ 758,000.
CITY OF BEACON $ 28,792.
$
§
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
§
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
Total Government Contributions (Grants} |$ 794,292,

Form CHARB00 (2005)

5J3544 1.000
TV92B5 5364 11/13/2006 12:56:41 VO5-8 43



5. Fee Instructions

The filing fee depends on the organization's Registration Type. For detalls on Registration Type and filing fees, see the Instructions for Form CHARS00.

Organization's Registration Type  Fee Instructions

* Article 7-A Calcuiate the Article 7-A filing fee using the table in part a below. The EPTL filing fee is $0.

s EPTL Caloulate the EPTL filing fee using the table in part b below. The Articie 7-A filing fee is $0.

» Dual

Calculate both the Article 7-A and EPTL filing fees using the {ables in parts a and b below. Add the Article 7-A and

EPTL filing fees together to calculate the total fee. Submit a single check or money order for the fotal fee,

a) Article 7-A filing fee

Total Support & Revehue Article 7-A Fee
more than $250,000 $25

up to $250,000 " $10

*

Any organization that contracted with or used the services of a professional fund raiser
(PFR) or fund raising counsel (FRC) during the reporting petfod must pay an Article 7-A
filing fee of $25, regardless of total support and revenue.

by EPTL filing fee

Net Worth at End of Year

EPTL fee

Less than $560,000

$25

$50,000 or more, but less than $250,000

$50

$250,000 or more, but less than $1,000,000

$100

$1,000,000 or more, but less than $10,000,000

§$250

$10,800,000 or more, but less than $50,000,000

$750

$ 50,000,000 or mote

$18600

6. Attachments - Document Attachment Check-List

Check the boxes for the documents your are attaching.

For All Filers

Filing Fee

Copies of Internal Revenue Service Forms

IRS Form 990

Schedule A to IRS Form 990
Schedule B to IRS Form 990
|} IRS Form 990-T

Singte check or money order payabie to "NYS Department of Law”

IRS Form 990-EZ IRS Form 990-PF

Schedule A to IRS Form 980-EZ
Schedule B to IRS Form 890-EZ Schedule B to IRS Form 980-PF
IRS Form 990-T IRS Form 990-T

Independent Accountant's Report

Additional Article 7-A Document Attachment Requirement

Audit Report (fotal support & revenue more than $250,000)
|| Review Report (total support & revenue $100,001 to $250,000)
| 1 No Accountant's Report Required (fotal support & revenue not more than $100,000)

§13645 1.000

TV9285 5364 11/13/2006 12:56:41 V05-8
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~ PRICEAVATERHOUSE(QOPERS

PricewaterhouseCoopers LLP
677 Broadway

Albany, NY 12207

Telephone (518) 462 2030
Facsimile {518) 427 4489

Report of Independent Auditors

To the Board of Directors of
Scenic Hudson, Inc. and The Scenic Hudson Iand Trust, Inc.

In our opinion, the accompanying consolidating statements of financial position and the related
statements of activities and of cash flows, present fairly, in all material respects, the financial position of
Scenic Hudson, Inc. and The Scenic Hudson Land Trust, Inc. (the “Organizations™) at June 30, 2006 and
2005, and the changes in their net assets and their cash flows for the years then ended in conformity with
accounting principles generally accepted in the United States of America. These financial statements are
the responsibility of the Organizations’ management; our responsibility is to express an opinion on these
financial statements based on our audits. We conducted our audits of these statements in accordance
with auditing standards generally accepted in the United States of America. Those standards require that
we plan and perform the audits to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements, assessing the accounting principles used and
significant estimates made by management, and evaluating the overall financial statement presentation.
We believe that our audits provide a reasonable basis for our opinion.

?WWW Lep

August 7, 2006



Scenic Hudson, inc. and The Scenic Hudson Land Trust, Inc.
Consolidating Statements of Financial Position

June 30, 2006 and 2005
2006 2005
Scenic The Scenic Scenic The Scenic
Hudson, Husson Land Consolidating Hudson, Hudsen Land Consolidating
Ine. Trust, Inc. Total Inc. Trust, Inc. Total
Assets
Cash and cash equivalents (Notes 1, 4 and 10) $ 1,033,983 ¢ 829,964 § 1,863,952 3 997,602 & 401,330 3 1,398,932
Short-term investments 406,632 524,113 930,745 393,496 507,181 960,677
Unconditional promises to give, net (Notes 1 and 3)
Unrestricted ' 1,184,150 - 1,184,150 431,600 - 431,600
Restricted to future programs and periods 789,993 874,600 1,663,993 1,804,655 207,921 2,012,576
Prepaid expenses and other current assets 29,726 181,579 211,305 29,304 137,225 166,529
Investments (Notes 1 and 4) 6,692,673 147,518,744 154,211,417 6,146,896 138,989,794 145,136,690
Deposits on contracts (Note 11a) - 50,000 50,000 - 50,000 50,000
Property and equipment, at cost (net of
accumulated depreciation) (Notes 1 and 5) 19,216 10,110 29,326 43,371 14,154 57,525
Land areas, at cost (Note 6) - 53,502,393 53,502,393 - 53,277,389 53,277,389
Assets held in pooled income fund, net (Note 7) 68,503 - 68,503 67,332 - 67,332
interest in charitable remminder unitrust (Note 8) 120,245 - 120,248 117,423 - 117,423
Restricted investment (Note 11e} - - - - 124,678 124,678
Security deposit 19,167 - 19,167 19,167 - 19,167
Total assets 5 10,364,293 § 203,490,503 § 213,855,156 $ 10,050,846 5 193,709,672 & 203,760,518
Liabilities and Net Assets
Liabilities
Accounts payable and accrued expenses $ 270,716 285,189 3% 555,899 $ 153932 % 148,785 $ 302,717
Grants payable ’ 3,842 - ' 3,842 3.842 - 3,842
Notes payable (Note 9) - - - - 64,142 64,142
Security deposits payable - 2,000 2,000 - 127,900 127,900
Total liabilities 274,552 287,189 561,741 157,174 340,827 498,601
Commitments and contingencies (Note 11)
Net assets
Unrestricted
Land trust - 63,381,696 63,381,696 - 62,569,032 62,569,032
Board designated - casement enforcement fund
{Note 2) - 336,969 536,969 - 483,533 483,533
Board designated - other (Note 2) 6,663,566 - 6,663,566 6,140,289 - 6,140,289
Other unrestricted 1,320,212 - 1,320,212 1,263,256 - 1,263,256
Total unrestricted 7,983,718 63,918,665 71,902,443 7,403,545 63,052,565 70,456,110
Temporarily restricted (Note 2)
Endowment - 137,953,690 137,953,620 - 129,356,262 129,356,262
Other 2,105,963 1,331,359 3,437,322 2,489,527 960,018 3,449,545
Total restricted 2,105,963 139,285,049 141,391,012 2,489,527 130,316,280 132,805,807
Total net assets 10,089,741 203,203,714 213,293,455 9,893,072 193,368,845 203,261,917
Total ligbilities and net assets 5 10,364,293 § 203,490,903 % 213,855,196 $ 10,050,346 % 193,709,672 § 203,760,518

The accompanying notes are an integral part of the financial statements.
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Scenic Hudson, Inc. and The Scenic Hudson Land Trust, Inc.
Consolidating Statements of Activities

Years Ended June 30, 2006 and 2005

Changes in unrestricted net assets
Operating public support, gains and other revenue

Contributions
Endowment used to meet speading policy (Note 2)
Interest and dividends
Usirealized fosses gain on investments
Rental income
Miscellaneous

Met assets released from restriction
Satisfaction of time and program restrictions
Total operating public support, gains
and other revenue
Operating expenses
Program services
Land preservation
Conservation easements
Riverfront communities
Environmentat quality
Education and volunteers
Communications
Totai program services
Supporting services
Management and general
Fundraising
Total supporting services
Total operating expenses
Change in operating activities
Transfers to - board designated endowment
Change in other unrestricted net assets
Nonoperating activities - board designated endowment and
easement enforcement fund
Contributions - endowments
Transfer from unrestricted
Interest and dividends
Realized gain on sale of investments
Unrealized gain on investments
Less: Investment advisory fees
Easement monitoring expenses
Endowment used to meet spending policy (MNote 2)
Change in nonoperating activities

Change in unrestricted net assets {carried forward)

2606 2005
Scenic The Scenic Scenic The Scenic
Hudson, Hudson Land Consolidating Hudson, Hudson Land Consolidating
Inc. Trust, Ine. Eliminations Total Ine. Trust, Inc. Lliminations Total
b 3,370,110 3% 298471 §  (1,560,540) % 2,308,641 % 3669304 % 25,549 $ (1,370,381 § 2,323.972
189,060 6,343,009 - 6,532,009 175,200 8,216,266 - 8,391,466
55,268 60,868 - 116,136 42,409 30,318 - 72,724
{2,403 (3.096) - (5,499} (1,803 {6} - (1,809)
- 33,043 - 33,042 B 54,253 - 54,253
15,676 41,310 - 56,986 11,698 35,213 - 46,311
3,828,251 6,773,605 (1,560,540) 9041316 31,896,208 8,361,090 (1,370,381) 10,886,917
1,108,870 ' 151,159 - 1,260,029 945,568 1,812,558 B 2,758,126
4937 121 6,924,764 {1,560.540} 10,301,345 4,841,776 10,173,648 (1,370,381 13,645,043
1,490,501 5,374,892 (1,560,540} 5,304,853 1,263,323 5,778,787 (1,370,381 5,671,729
- 708,671 - 708.671 - 1,756,250 {40,000) 1,716,250
670,716 - - 670,716 586,185 - - 586,185
621,830 - - 621,830 635,133 - - 635,133
604,310 - - 604,310 352,322 - " 352322
469,425 - - 469 425 481.813 - - 481,813
3,856,782 6,083,563 (1,560,540) 8,379,805 3,318,776 7,535,037 {1,410,38]) 9443432
400,726 28,537 - 429,263 379,401 44948 - 424 349
622,657 - - 622,657 590,941 - - 590,941
£,023,383 28,537 - 1,051,920 970,342 44,948 - 1,015,290
4,880,165 6,112,100 (1,560,540 $.431,725 4,289,118 7,579,985 (1,410,381) 10,458,722
56,956 812,664 - 869,620 552,658 2,593,663 40,000 3,186,321
- - - - (1,033,0600) - - (1,033,000
56,956 812,664 - 869,620 (480,342) 2,593,663 40,000 2,153,321
166,497 30.000 - 196,497 360,000 50,600 {40,000) 370,000
- - - - 1,033,000 - - 1,033,000
157,634 40,203 - 197,839 98,274 58,532 - 156,806
247,557 - - 247,557 203,457 “ - 203,457
160,721 - - 160,721 211,027 - - 211,027
{20,132) - - (20,132) {13,262) - - (13,262}
- (16,769} - (16,769} - - -
(189,000) - - (189,000) (175,200) - - (§75,200)
523,277 53,436 - 576,713 1,717,296 108,532 {40,600) 1,785,828
580,233 866,100 - 1,446,333 1,236,954 2,702,195 - 3,939,149

The accompanying notes are an integral part of the financial statem ents.

3



Scenic Hudson, Inc. and The Scenic Hudson Land Trust, Inc.

Consolidating Statements of Activities
Years Ended June 30, 2006 and 2005

Change in unrestricted net assets (brought forward}

Changes in temporarily restricted net assets

Unconditional promises to give

Discount on unconditioral promises to give

Interest and dividends

Unrealized gain on investments

Realized gain on sale of investments

Investment management and legal fees

Endowment used to meet spending policy (Note 2)

Change in present value of split-interest agreements

Met assets released from restriction
Change in temporacily restricted reet assets
Change in net assets
Net assefs, beginning of year

Net assets, end of year

2006 2005
Sceaic The Scenie Scenie The Scenie
Hudson, Hudson Land Cousolidating Hudson, Hudson Land Consolidating
{nc. Trust, Inc, Eliminations Total Inc. Trust, Inc. Total
580,233 866,100 - 1,446.333 1,236,954 2,702,195 3,939.149
689,344 522,500 - 1,211,844 2,134,596 93,000 2,227,596
32,719 - - 32,719 (79,979 . (79,979}
- 2,794,670 - 2,794,670 - 2,143,461 2,143 461
. 4,524,639 - 4524639 - 4,100,375 4,100,375
- 8,181,846 - %,181,846 - 5,582,337 5,582,337
- {560,717 - (560,717 - {495,077) {495,071
- {6,343,009) - (6,343,009} . (8,216,266) (8,216,266)
3993 - - 3,993 3,174 - 3174
726,056 9,119,929 - 9,845,985 2,057,791 3,207,830 5,265,621
{£,109,620) (151,159) - (1,260,779} {945,568) (1,812,558) (2,758,126)
{383.564) 8,968,769 - §,585,205 1,112,223 1,395,272 2,507,495
196,669 9,834,869 - 10,031,538 2,349,177 4,097,407 6,446,644
9,893,072 193,368,845 - 203,261,917 7,543,895 189,271,378 196,815,273
3 10,089,741 203,203,714 % - & 213293455 3 9393072 % 193,368,845 § 3 203,261,917

4

The accompanying notes are an integral part of the financial statem ents.



Scenic Hudson, Inc. and The Scenic Hudson Land Trust, Inc.

Consolidating Statements of Cash Flows
Years Ended June 30, 2006 and 2005

Cash flows from operating activities
Change in net assets
Adjustments to reconcile changes in net assets to net cash
provided by (used in) operating activities
Depreciation
Change in present value of split-interest agreements
Realized loss on sale of investments
Unrealized gain on investments
Loss on sale/transfer disposal of property interest
Gain on sale of fixed assets
Investraent fees paid by endowment
(Increase) decrease in
Unconditional promises to give
Prepaid expenses and other current assets
Increase (decrease) in ’
Accounts payable and accrued expenses
Security deposits payable
Net cash provided by (used in) operating activities
Cash flows from investing activities
Proceeds from sale of investments
Purchase of investments
Acquisition of land areas, property and equipment
Proceeds from sale of land areas, property and equipment
Deposits on contracts

Net cash (used in) provided by investing activities
Cash flows from financing activities
Principal repayment of notes payable
Net cash used in financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of vear

Cash and cash equivalents, end of year

Supplemental data
Interest patd

The accompanying notes are an integral part of the financial statements.

2006 2005
Scenic The Scenic Scenic The Scenic
Hudson, Hudson Land Conselidating Hudson, Hudson Land Consolidating
Inc. Trust, Inc. Total Inc, Trust, Inc. Total

$ 196,669 % 9,834,869 % 10,031,538 § 2,349,177 § 4,097,467 % 6,446,644

24,155 4,044 28,199 30,606 4,044 34,650
(3,993) - {3,993) (3,174) - (3,174)
(247,557) (8,181,846) (8,429,403} (203.,458) (5,582,337 (5,785,795)
(160,722 {4,524,639) (4,685,361 {211,027y (4,100,375) (4,311,402)

- 1,612,840 1,612,840 - 2,565,456 2,565,456
. - (7,094) - (7,094

20,135 560,717 580,852 13,262 491,625 504,887
262,112 (666,079} (403,967) (1,314,175) 38,079 {1,276,096)

(4223 (44,354) (44,776) 11,993 71,863 831,856
116,778 136,404 253,182 (131,360) (52,467) (183,827)

- {125,900) {125,900) 3,000 {300) 2,7G0
207,155 {1,393,944) (1,186,789) 537,750 {2,466.,946) (1,929,196)

- 6,576,372 6,576,372 1,182,375 8,037,000 9,219,375
(170,769} (2,851,807 (3,022,576) (1,231,274) (2385019 (3,616,293)
- (3,609,997) (3,609,997) {39,781) (5,180,422 (5,220,203)

- 1,772,152 1,772,152 10,000 1,558,780 1,568,780

- - - - 50,000 50,000

{170,769) 1,886,72¢ 1,715,951 (78,680} 2,080,339 2,001,659
- (64,142} (64,142) - (64,143) (64,143}
- {64,142) (64,142} - {64,143) (64,143)

36,386 428634 465,020 459,070 (450,750} 8320

997,602 401,330 1,398,932 538,532 852,080 1,390,612

3 1,033,988 § 829,964 S 1,863952 § 997,602 3 401,330 % 1,398,932

- 8 1,336 % 1,336 % - i2,829 . % 12,829
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Scenic Hudson, Inc. and The Scenic Hudson Land Trust, Inc.

Notes to Consolidating Financial Statements
June 30, 2006 and 2005

1.

Organization and Summary of Significant Accounting Policies

Principles of Consolidation

The accompanying consolidating financial statements include Scenic Hudson, Inc. and its
supporting organization, The Scenic Hudson Land Trust, Inc. (the “Organizations™). On January
13, 2003, Highlands Battlesite Properties, LLC was formed. The Highlands Battlesite Properties,
LLC has been consolidated into Scenic Hudson Land Trust, Inc. as it holds 100% interest in the
LLC. All inter-company transactions and balances have been eliminated in the consolidation.

Organization

Seenic Hudson, Inc. works to protect and restore the Hudson River and its majestic landscape as an
irreplaceable national treasure and a vital resource for residents and visitors. A crusader for the
valley since 1963, we are credited with saving fabled Storm King Mountain from a destructive

" industrial project and launching the modern grass-roots environmental movement. Today with

approximately 14,300 ardent supporters, we are the largest environmental group focused on the
Hudson River Valley. Our team of experts combines land acquisition, citizen-based advocacy and
sophisticated planning tools to create environmentally healthy communities, champion smart
economic growth, open up riverfronts to the public and preserve the valley’s inspiring natural
beauty.

We are guided by these enduring principles:

= An outstanding quality of life is achievable only when a clean, healthy environment is a key
component of economic growth.

= Everyone has the right to access the Hudson River, to enjoy open space and to have a voice in
decisions affecting their community.

» The beauty of the Hudson River Valley is a unigue source of spiritual and artistic vitality and
must be preserved forever.

Scenic Hudson, Inc. is a not-for-profit corporation exempt from federal income taxes under Section
501(c)(3) of the Internal Revenue Code and has been designated as an organization which is not a
private foundation.

The Scenic Hudson Land Trust, Inc. was founded exclusively for the benefit of and to serve the
purposes of Scenic Hudson, Inc. to the extent that those purposes relate to acquiring and holding
land in the Hudson River Valley in order to preserve and protect such land for the benefit of the
public. The Scenic Hudson Land Trust, Inc. is a not-for-profit corporation exempt from federal
income taxes under Section 501(¢)(3) of the Internal Revenue Code and has been designated as an
organization which is not a private foundation as described in Section 509(a)(3), asitisa
supporting Organization of Scenic Hudson, Inc.

Contributions and investment income constitute the Organizations’ primary sources of revenue,

The Scenic Hudson Land Trust, Inc, was the recipient of an endowment established in accordance
with the Order Approving Plan of Dissolution and Distribution issued by the Supreme Court of the
State of New York dated June i4, 2001, which distributed the assets of the Lila Acheson and
DeWitt Wallace Fund for the Hudson Highlands. The endowment is known as the Lila Acheson
and DeWitt Wallace Hudson Valley Land Preservation Endowment (Wallace Endowment), the



Scenic Hudson, Inc. and The Scenic Hudson Land Trust, Inc.

Notes to Consolidating Financial Statements
June 30, 2006 and 2005

annual spending from which will be determined by the Board of Directors of Scenic Hudson, Inc.
by applying its established spending policy. In addition, up to 20% of the original fair market
value of the endowment, valued on the date of distribution, may be spent for certain specified
purposes provided that certain conditions are satisfied. The original value of the endowment was
established at the fair market value of assets on the dates of transfer, consistent with the terms of
the endowment agreement. The assets had a fair market value of $124,225,420 on the dates of
transfer.

Financial Statement Presentation

In accordance with Statement of Financial Accounting Standards (SFAS) No. 117, Financial
Statements of Not-for-Profit Organizations, the Organizations report information regarding their
financial position and activities according to three classes of net assets: unrestricted net assets,
temporarily restricted net assets, and permanently restricted net assets.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Organizations consider all highly liquid debt
instruments purchased with a maturity of three months or less to be cash equivalents, except for
those short term investments managed by the Organizations’ investment managers as part of their
long-term investment strategies. At times, cash balances held at financial institutions were in
excess of federally insured limits. To mitigate this risk, the Organizations place cash and cash
equivalents with high credit, quality financial institutions.

Unconditional Promises to Give/Contributions

Contributions are recorded as unrestricted, temporarily restricted or permanently restricted support
depending on the existence and/or nature of any donor restrictions in accordance with SFAS No.
116, Accounting for Contributions Received and Contributions Made.

Contributions are recognized when the donor makes a promise to give to the Organizations that is,
in substance, unconditional. Contributions that are restricted by the donor are reported as
increases in unrestricted net assets if the restrictions expire in the fiscal yvear in which the
contributions are recognized. All other donor-restricted contributions are reported as increases in
temporarily or permanently restricted net assets depending on the nature of the restrictions. When
a restriction expires, temporarily restricted net assets are reclassified to unrestricted net assets.

The Organizations use the allowance method to determine uncollectible promises to give, The
allowance is based on prior years’ experience and management’s analysis of specific promises
made.

Investments

Under SFAS No. 124, Accounting for Certain Investments Held by Not-for-Profit Organizations,
the Organizations reflect investments at fair value in the statement of financial position. Interest,
dividends, gains and losses on investments are reflected in the statement of activities as increases
and decreases in unrestricted net assets unless their use is temporarily or permanently restricted by
explicit donor stipulations or by law. Investment income and gains restricted by the donor are
reported as increases in unrestricted net assets if the restrictions expire in the fiscal year in which
the income is recognized.



Scenic Hudson, Inc. and The Scenic Hudson Land Trust, Inc.
Notes to Consolidating Financial Statements
June 30, 2006 and 2005

Property and Equipment
Property and equipment are recorded at cost. Depreciation is provided on a straight-line basis over
the estimated life of the asset or term of the lease, whichever is shorter.

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect certain reported amounts of assets and liabilities and disclosures of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenue and
expenses during the reporting period. Accordingly, actual results could differ from those
estimates.

Reclassification

During 2006, management concluded that certain funds, previously included in cash and cash
equivalents, required reclassification to short-term investments, Accordingly, $900,678 of
previously reported cash and cash equivalents were reclassified to short-term investments as of
June 30, 2005. A corresponding adjustment to the statement of cash flows for the year ended June
30, 2005 was made to reflect the gross purchases and sales of these funds as investing activities
rather than as a component of cash and cash equivalents. This change in classification does not
affect previously reported cash flows from operations or change in net assets for the year ended
June 30, 2005.

2. Restrictions on Assets

Board Designated Net Assets

Board designated net assets, known as the Board designated endowment, are used to account for
funds set aside by Scenic Hudson, Inc.’s Board of Directors, as well as investment income earned
on those funds, to be used as determined upon approval by the Board. Investment income of
$189,000 and $175,200, designated as endowment gains used to meet spending policy on the
consolidating statement of activities, was appropriated to support fiscal 2006 and 2005 operations,
respectively.

In fiscal year 2004, the Board of Directors established a Board designated — easement enforcement
fund. The Board of Directors has restricted the fund as a reserve to pay legal and other easement
monitoring costs that may be incurred to defend the Organizations’ contractual rights and
privileges established through conservation easements owned. The easement enforcement net
asset balance was $536,969 and $483,533 on June 30, 2006 and June 30, 2005, respectively.

The Lila Acheson and DeWitt Wallace Hudson Valley Land Preservation Endowment
(Endowment) is classified as temporarily restricted due to the Organizations” ability to spend a
percentage of the Endowment as established by the Board of Directors so long as the spending
policy is in accordance with the spending policy adopted for other endowments of the
Organizations.

On June 16, 2005 and June 17, 2004, the Board of Directors approved that amounts released for
spending from the Board Designated Endowment and the Wallace Endowment for fiscal year
ending June 30, 2006 and 2005, shall be an amount equal to 5% of the average asset fair market
values of the respective endowments, at the end of the rolling twelve fiscal quarters ending



Scenic Hudson, Inc. and The Scenic Hudson Land Trust, Inc.

Notes to Consolidating Financial Statements
June 30, 2006 and 2005

December 31, 2004 and December 31, 2003 and that management may withdraw these amounts at
their discretion to meet program needs.

Temporarily Restricted Net Assets
Temporarily restricted net assets are as follows at June 30:

2006 2005
Scenic Hudson, Inc.
Restricted to future programs and periods $ 1,917,215 § 2,304,772
Future interest in pooled income fund 68,503 67,332
Future interest in charitable remainder trust ' 120,245 117,423
2,105,963 2,489,527
The Scenic Hudson Land Trust, Inc.
Lila Acheson and DeWitt Wallace Hudson Valley
Land Preservation Endowment 137,953,690 129,356,262
Land acquisitions and other land preservation
and conservation expenses 1,331,359 960,018

139,285,049 130,316,280
$ 141,391,012 $ 132,805,807

3. Unconditional Promises to Give

Unconditional promises to give are due as follows at June 30:

2006 2005
Receivable in less than one year $ 2090900 § 1,294,521
Receivable in one to four years 839,869 1,265,000
2,930,769 2,559,521
Less: Discount to net present value (49,876) (82,595)
Reserve for uncollectible pledges (32,750) (32,750)

§ 2,848,143 § 2,444,176

Unconditional promises to give due after one year are discounted to net present value using the
current risk free interest rate of return, which approximates the net present value which would be
obtained if using the risk free interest rate in effect on the date of the gift. Interest rates used to
discount the unconditional promises range from 2% to 4.5% and 2% to 3.75% at June 30, 2006 and
2005, respectively.
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4.

Investments

Investments are stated at fair value and consist of the following at June 30:

2006 2005
Fair Market Fair Market
Value Cost Value Cost

Equity securities $ 39,268,347 $§ 30,393,547 $ 29,499,991 $ 23,473,394
Equity securities - Limited

partmerships 20,153,000 14,498,337 16,903,588 12,378,116
Equity securities - Mutual funds 56,066,593 48,627,067 55,959,760 49,864,695
Fixed income - Securities and

mutual funds 23,722,034 24,463,802 28,753,645 28,153,767
Alternative investments (hedge

funds, funds of funds) 14,427,549 11,148,272 12,824,127 10,250,000
Money market funds 573,894 573,894 1,124,863 1,124,863
U.S. Government obligations - - 70,716 50,617

$ 154211,417 §$ 129,704,919 § 145,136,690 $ 125,295452

Equities and fixed income securities are reported at publicly quoted market prices. Limited
partnerships and alternative investments are recorded at the fair value as determined by the general
partners.

Hedge funds may trade in derivative instruments that involve varying degrees of market risk
including credit exposure and interest rates.

Due to the level of risk associated with securities and the level of uncertainty related to changes in
variables, it is possible market actions could have a near term material affect on balances reported
in the statement of financial position and the statements of activities.

At June 30, 2006, concentration of the Organizations’ investments in excess of 10% of the fair
value of its portfoho included approximately 13% invested in a GMO mutua) fund, 15% invested
in PIMCO mutual funds, 13% invested in Silchester, L.P., and 14% invested in a Vanguard mutual
fund. At June 30, 2005, concentration of the Organizations’ investments in excess of 10% of the
fair value of its portfolio included approximately 14% invested in a GMO mutual fund, 20%
invested in PIMCO mutual funds, 12% invested in Silchester, L.P., and 15% invested in a
Vanguard mutual fund.

10
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Investment return for the years ended June 30 is summarized as follows:

2006 2005
The
Scenic The Scenic
Scenic Hudson Scenic Hudson
Hudson, Land Hudson, Land Trust,
Inc. Trust, Inc. Inc. Inc.

Summary of earnings on

investments

Interest and dividends - Cash,

cash equivalents and short term

investments $ 55268 § 60,868 $ 42409 3% 30,315
Interest and dividends - Equities

and long term fixed income 157,634 2,834,875 08,274 2,201,993
Realized gains on sale of

investments 247,557 8,181,846 203,457 5,582,337
Unrealized gain on investments 160,271 4,524,639 211,027 4,100,375

3 620,730  § 15,602,228

§ 555167 § 11,915,020

5. Property and Equipment

Property and equipment at June 30 consist of the following:

2006
Furniture and equipment $ 96,294
Transportation equipment 20,220
Leasehold improvements 23,910
140,424
Less: Accumulated depreciation (111,098)
3 29,326

Estimated
Useful
2005 Lives
$ 96,294 3-7 years
20,220 5 years
23,910 10 years
140,424
(82,899}
$ 57,525

Depreciation expense for the years ended June 30, 2006 and 2005 was $28,199 and $34,650,

respectively.

6. Land Areas

Land areas, for the public benefit, consist of land held by The Scenic Hudson Land Trust, Inc. for
conservation or for transfer/resale. During the years ended June 30, 2006 and 2005, the
Organizations acquired land areas for a total of $3,609,997 and $5,180,422, respectively. During
the year ended June 30, 2006, the Organizations sold two properties to New York State and The
Museum of the Hudson Highlands (a not-for-profit) that cost $2,903,483; including transactions
costs, the Organizations incurred a net expense of $1,680,192. In addition, the Organizations sold
one parcel of land to a third party that cost $472,509 and realized a net gain of $40,696.

il
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Notes to Consolidating Financial Statements
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As of June 30, 2006 and 2005, The Scenic Hudson Land Trust, Inc. held conservation easements
on various properties in New York State. Purchased easements are expensed in the period
acquired. During the years ended June 30, 2006 and 2005, the Organizations purchased easements,
inclusive of closing costs, for $708,671 and $1,716,250, respectively.

7. Pooled Income Fund

Scenic Hudson, Inc. administers a pooled income fund (split interest agreement). The trust
agreement provides for the payment of income to designated beneficiaries over their lifetime,
based on their interest in the fund. Upon the termination of the income interest of the designated
beneficiary, the related remaining assets are available for the Organizations’ use. Assets held in
the trust are reported at fair market value, net of the related estimated future liability. The present
value of the future interest is summarized as follows as of June 30:

2006 2008
Fair market value $ 88418 § $8,301
Less: Estimated future liability (19,915) (20,969)
Present value of future interest $ 68503 3§ 67,332

The present value of the estimated future interest is calculated using a discount rate of 6% and
applicable life expectancy tables.

8. Charitable Remainder Unitrust

Scenic Hudson, Inc. is the beneficiary under a Charitable Remainder Unitrust {split interest
agreement) administered by a bank. The trust agreement provides for the payment of 6% of the net
fair market value of the trust assets each year valued as of January ! to the grantor and survivor
recipient during their lifetimes. At the end of the trust’s term, the remaining assets will be
transferred to the Organizations. Assets held in the trust are reported at fair market value, net of
the related estimated future Hability.

The present value of the future interest is summarized as follows as of June 30:

2006 2005
Fair market value $ 140,502 § 139296
Less: Estimated future liability ' (20,257) (21,873)

Present value of future interest $ 120245 § 117423

The present value of the estimated future interest is calculated using a discount rate of 6% and
applicable life expectancy tables.

12
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9.

10.

11.

Notes Payable

Notes payable for land areas acquired by The Scenic Hudson Land Trust, Inc. were satisfied during
2006.

Interest expense for the years ended June 30, 2006 and 2005 was $1,336 and $7,751, respectively.
Concentration of Credit Risk

The Organizations maintain their cash and cash equivalent balances in financial institutions located
in the USA. Cash accounts covered by FDIC totaled $65,051 and $191,666 for the years ended

June 30, 2006 and 2005, respectively. Cash held in money market funds that were not insured
totaled $1,375,569 and $1,160,354 for the years ended June 30, 2006 and 2005, respectively.

Commitments and Contingencies

a. As of June 30, 2006 and 2005, The Scenic Hudson Land Trust, Inc. had a deposit of $50,000 on
contract to purchase land area as follows:

2006 2005
Tivioli Bay Inholdings $ 500,000 $ 500,000
b. Scenic Hudson, Inc.’s lease agreement for office space provides for minimum rental payments

as foliows:

Year ending June 30, 2007 $ 244775
Year ending June 30, 2008 289,100
Year ending June 30, 2009 289,100
Year ending June 30, 2010 289,100
Year ending June 30, 2011 289,100
Year ending June 30, 2012 216,825

Rent expense for the years ended June 30, 2006 and 2005 was approximately $222,000.

c. Government supported programs are subject to audit by the granting agency. Management
expects that any changes that could result from the audits would not have a material impact on
the financial statements.

d. The Scenic Hudson Land Trust, Inc. and the other tenant-in-common owning the Manitou
property (a.k.a. Mystery Point) have leased the property to another not-for-profit entity,
commencing September 1, 1993, The Organizations” interest in the property and carrying value
is $4,975,768 at June 30, 2006 and 2005. The terms of the lease are summarized in part as
follows: Under the lease, which has an initial term of ten years and may be renewed for three
successive ten year periods, the tenant is responsible for all costs of operating the property
inchuding but not limited to repairs, maintenance, taxes, insurance, and the like, in additionto a
fixed rent of $1 per year. At the end of the final lease term extension (i.e., after 40 years), the
tenant has the option to purchase the property based on terms as more fully described in the
lease. The property would be conveyed at that time subject to a conservation easement severely

13
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€.

restricting future development of the property and a purchase money mortgage, the principal
amount to be evidenced by a Deferred Purchase Note in the amount of $9,860,000. The Note
will be due on the Maturity Date, the date on which the Tenant sells or transfers the Property,
with interest payable under the Deferred Purchase Note also deferred and payable on the
Maturity Date in amounts as more fully described in the lease.

The Scenic Hudson Land Trust, Inc. (60% interest) and The Village of Irvington (40% interest),
as tenants in common, entered into a co-ownership agreement on February 11, 1997 with a
twenty year term. The Organizations purchased 2 parcels of land for $5,493,268 and the Village
agreed to invest money for planning, remediation of site contamination and for the creation of a
park on the land.

The Village is solely responsible to manage the property and the project, and the Village assumes
the total responsibility for costs and expenses associated with carrying out the project. The
Organizations has the right to enforce it and to approve all of the steps along the way, choice of
consultants, design of improvements, etc. The Village cannot sell, lease, mortgage or otherwise
encumber the property without the Organizations’ prior approval. The Village indemnifies and
holds the Organizations harmless against costs, expenses, and liabilities associated with the
project. At the end of the twenty year term, if the Village has fulfilled its obligations, the Village
may purchase the property from the Organizations for $1, but must grant a conservation easement
to the Organizations which dedicates the use of the land to public park purposes in perpetuity.

The Scenic Hudson Land Trust, Inc. and the Village of Haverstraw are tenants-in-common with a
40% and 60% undivided interest, respectively, in certain riverfront property located in the
Village. The tenants-in-common entered into a co-ownership agreement on February 11, 1998
(the “Agreement”) providing for the use, occupancy, management, development and
improvement of the subject property by the Village of Haverstraw.

The agreement also provides for an annual 5% increase in the Village’s ownership interest of the
property and corresponding semi-annual payments of $9,000 commencing August 1, 1998
through February 1, 2013. Ifthe Village fulfills its obligations under the terms of the Agreement,
it may purchase the property at the end of the fifteen year term for $1, but must grant a
conservation easement to the Organizations which dedicates the use of the land to public park
purposes in perpetuity.

The Scenic Hudson Land Trust, Inc. and the City of Peekskill (“City™) are tenants in comumon
with a 60% and 40% undivided interest, respectively, in certain waterfront property located in
the City of Peekskill. The tenants-in-common entered into a co-ownership agreement (the
“Agreement”) on July 31, 1998 for a fifteen year term commencing August 12, 1998. The City is
fully and solely responsible for all costs in connection with the condition, operation, repair,
replacement, maintenance and management of the property, including spending not less than §1.5
million over the first three years to complete Phase 1 and 2 improvements, exclusive of
remediation costs, in accordance with an approved land use plan and the other provisions as more
fully described in the Agreement.

Provided that the Agreement is in full force and effect on the fifteenth anniversary of the
commencement date, the City will purchase the Organizations’ interest in the property for $1 and
will grant the Organizations a conservation easement restricting the development of the property
and insuring its management and use as a public park and not-for-profit touristic, interpretive and
educational amenity.

14



Scenic Hudson, Inc. and The Scenic Hudson Land Trust, Inc.
Notes to Consolidating Financial Statements
June 30, 2006 and 2005

12.

13.

14.

h. The Organizations, the County of Westchester and the Town of Cortland jointly purchased the

Hillpoint property in Cortland. The Organizations received the “Northerly” portion (203 acres)
and the County of Westchester and the Town of Cortland received the “Southerly™ portion (147
acres). Scenic Hudson and the Town entered into a “Park Management Agreement”. The terms
of this agreement are summarized as follows: The Town will operate and manage and incur the
expenses thereof, both the “Northerly” and “Southerly” portions. The “Northerly” portion shall
remain in the ownership of the Organizations until the 15™ anniversary of the commencement
date, which will be July 10, 2014. At that time, the Organizations will transfer the “Northerly”
portion to the Town. The Town, in turn, will grant the Organizations a conservation easement as
called for by the agreement.

Hudson Hightand Battlesite LL.C has leased the property known as Fort Montgomery to the
Palisades Interstate Park Commission (PIPC) as of December 10, 2002, The agreement states
that no rent will be paid by PIPC, however, PIPC is responsible for the management and
environmental cleanup of Fort Montgomery.

At the end of the lease term, PIPC will purchase the property for $200,000 in equal installments
over three years.

Benefit Income

A benefit was held during the vears ended June 30, 2006 and 2005. Benefit income and
solicitation consists of the following:

2006 2005
Proceeds $ 449456 % 437,648
Less: Cost of direct benefit to donors (42,120) (18,312)
Benefit income, net of direct expenses 407,336 419,336
Less: Indirect expenses (45,812) (43,894)
Benefit income, net 3 361,524 3 375,442

Pension Plan

Scenic Hudson, Inc. has a tax deferred annuity 403(b) plan for eligible employees. The
Organizations contributes 6% of eligible employees’ salaries to the plan annually. The cost to the
Organizations for this plan for the years ended June 30, 2006 and 2005 was $135,792 and
$131,803, respectively.

Functional Alocation of Expenses
The cost of providing the various program and supporting services has been summarized on a

functional basis in the statement of activities. Accordingly, certain costs have been allocated
among the program and supporting services benefited.

15



Scenic Hudson, Inc. and The Scenic Hudson Land Trust, Inc.
Notes to Consolidating Financial Statements
June 30, 2006 and 2005

15.  Fair Value of Financial Instruments

The provisions of Statement of Financial Accounting Standards No. 107, Disclosures About Fair
Value of Financial Instruments, require disclosure of the fair value of financial instruments for
which it is practical to estimate the fair value. The fair value of investments and unconditional
promises to give have been presented in Notes 3 and 4, respectively. The carrying amount of all
other financial instruments approximates fair value because of their short maturity.

16
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Report of Independent Auditors on Accompanying Information

To the Boards of Directors of
Scenic Hudson, Inc. and The Scenic Hudson Land Trust, Inc.

The report on our audit of the basic consolidating financial statements of Scenic Hudson, Inc. and The
Scenic Hudson Land Trust, Inc. as of June 30, 2006 and 2005 and for the years then ended appears on
page 1 of this document. The audits were conducted for the purpose of forming an opinion on the basic
consolidating financial statements taken as a whole. The Schedules of Functional Expenses for Scenic
Hudson, Inc. and The Scenic Hudson Land Trust, Inc. for the years ended June 30, 2006 and 2005 and
the Schedule of Land Areas at June 30, 2006 and 2005 are presented for purposes of additional analysis
and are not a required part of the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audits of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

¥ M&MQWQ P

August 7, 2006
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Scenic Hudson, Inc.

Schedule of Functional Expenses

Year Ended June 30, 2006

Salaries

Payroll taxes and employee benefits

Total salaries and benefits

Consultants
Qutside experts
Legal and audit

Total consulting costs
Program and public outreach costs
Occupancy costs

Employee travel and training costs
Equipment and interest expense

Depreciation expense
Office - general

Total expenses

Program Services

Supporting Services

Education 2006
Land Riverfront Environmental and Management Total
Preservation Communities Quality Volunteers Communication and General Development Expenses

§ 976308 § 422967 $ 365214 § 269,513 § 257,129 % 187,959 § 333,133 § 2,812.223
207,525 89,907 77,630 57,288 54,656 39,953 70,811 597,770
1,183,833 512,874 442,844 326,801 311,785 227912 403,544 3,409,993
62,085 78,570 133,820 111,460 39,000 18,600 25,590 469,125
- 1,345 117 - - 14,594 3,360 19.416
62,085 79,915 133,937 111,460 39,000 33,194 28,950 438,541
24,409 11,027 5,070 115,003 83,978 34,43]1 103,478 377,396
96,007 39,590 28,082 27,359 24,254 47,398 47,829 310,519
54,181 12,662 8,315 14,176 2,448 17,853 6,873 116,508
15,762 1,345 167 4,863 1,316 8,842 13,455 45,750
24,155 - - - - - - 24,155
30,069 13,303 3415 4,648 6,644 31,096 18,128 107,303
$ 1490501 § 670,716 § 621,830 $ 604310 $ 469,425 5 400,726 § 622,657 3 4,880,165
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Scenic Hudson, Inc,

Schedule of Functional Expenses

Year Ended June 30, 2005
Program Services Supporting Services
Education 2605
Land Riverfront Environmental and Manpagement Total
Preservation Communities Quality Volunteers Comununication and General Development Expenses
Salaries $ 842949 $§ 409,583 $§ 390,077 $ 207680 § 294717 % 178438 § 248,239 § 2,571,683
Payroll taxes and employee benefits 181,285 88711 84,625 44,505 62,802 41,222 50,441 553,591
Total salaries and benefits 1,024,234 498,294 474,702 252,185 357,519 219,660 298,680 3,125,274
Consultants
Outside experts 33,697 14,699 41,270 44,448 19,513 11,701 29,745 195,073
Legal and audit - 2,850 47,351 - - 18,240 - 68,441
Total consulting costs 33,697 17,549 88,621 44 448 19,513 29,941 29,745 263,514
Program and public outreach costs 22,358 6,156 24,852 29,308 67,392 32,132 177,121 359,319
Occupancy costs 80,982 41,137 30,841 15,272 23,702 43,892 62,263 298,089
Employee travel and training costs 39,698 7,157 6,852 6,657 674 15,432 3,763 80,233
Equipment and interest expense 5,964 4,873 4,403 2,771 8,379 9,670 7,445 43,505
Depreciation expense 30,606 - - - - - - 30,606
Office - general 25,784 11,019 4,862 1,681 4,634 28,674 11,924 88,578
Total expenses $ 1,263323 % 586,185 § 635133 § 352322 % 481,813 3 379401 § 590941 § 4289118
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The Scenic Hudson Land Trust, Inc.

Schedule of Land Areas
June 30, 2006 and 2005

Conservation casements and closing costs
Interest

Property taxes

Land project expenses

Program management services

Insurance

Legal and audit fees

Miscellaneous

Rental expenses

Grants and contributions

Loss on sale/transfer of property interests
to state and local government agencies
and other not for profit organizations
Grant to Scenic Hudson

Remediation expense

Bank charges and fees

Total expense before depreciation
Depreciation

. Total expenses

Land Land
Management, Management,
Preservation Preservation
and 2006 and 2005
Conservation  Management Total Conservation  Management Total
Easements and General Expenses Easements and General Expenses

$ 708,671 708,671 % 1,756,250 1,756,250
1,336 1,336 7,751 7,751
279,965 279,965 259,594 259,594
1,628,055 1,628,055 1,385,315 1,385,315
1,247,664 1,247,664 1,011,594 1,011,594
61,513 61,513 68,808 68,308
77,345 105,882 21,684 66,632
40,340 40,340 4,912 4912
19,230 19,230 12,454 12,454
61,700 61,700 35,450 35,450
1,680,192 1,680,192 2,567,442 2,567,442
272,876 272,876 358,787 358,787
50 50 38,869 38,869
582 582 2,083 2,083
6,079,519 6,108,056 7,530,993 7,575,941
4,044 4,044 4,044 4,044
5 6,083,563 6,112,100 § 7,535,037 7,579,985




The Scenic Hudson Land Trust, Inc.

Scheduie of Land Areas
June 30, 2006 and 2005

Fishkifl Ridge, Mt. Beacon

Fishkill Ridge, Mt. Beacon, Fishkill {Capolino)
Fishkill Ridge, Birznieks

Fishkill Ridge, Texaco

Fishkill Ridge, Vassar

Fishkill Ridge, NVC

Fishkill Ridge, Rodman

Mt. Beacon (Bradley), Fishkill

Mt. Beacon, Base of. Beacon

Beacon Terminal, Beacon

Beacon Waterfront - Garrett Storm

Beacon Waterfront - Kellam

Beacon Waterfront - Cohen

Poet's Walk/Astor Cove [/Mandara

Burger Hill, Rhinebeck

Wappingers Greenway

Hyde Park, Drive-in

Hyde Park. FDR/Valkill Link

Hyde Park - Piney Property

Brandow Point, Athens

Four Mile Point Road, Coxsackie (Four Mile Point)
RamsHorn Marsh, Catskill

RamsHorn Marsh, Catskill

RamsHorn Marsh, Catskill

Vosburgh Swamp, (Rasmussen), Athens
Vosburgh Swamp, (Tufano), Athens

Kentidge Farm, Cornwall

Washburn, New Windsor

King James Weyant, Ft Montgomery

F1 Montgomery Battle Site - Route 9W

Snake Hill, New Windsor

Route 9D, Philipstown (Osborn)

Canada Hill, Philipstown (Gilbert}

Route 9D, Garrison - Manitou (aka Mystery Point)
Westpoint Foundry Preserve (Marin), Cold Spring
Westpoint Foundry Preserve (Spevak}, Cold Spring
Palmieri Property (Haverstraw)

Franny Reese Preserve: Alfano

Franny Reese Preserve: Foglia

Esopus Meadows, River Road, Esopus

Esopus Meadows, Mazza, Esopus

Esopus Meadows, River Road, (Waskew/EMEC), Esopus

. Esopus Meadows, River Road, Esopus
Black Creek - Route 9W, Esopus
Biack Creek - Highland Vineyards, Esopus
Shaupeneak Ridge, Esopus
Shaupeneak Ridge, Additions
Irvington - Downriver Associates
Irvington - Interstate Trading
Peekskill Waterfront
Hitipoint, Cortland
Binnen Kill - Chi
Stockport - Route 9
Stockport - Rod & Gun Road

Totals

2006 2005

$ 1,217,608 1,217,608
89.400 89,400
4,359 4,559
37,805 37,805
111,034 111,634
99,447 99,447
1,854,940 1,854,940
502,799 502,799
444,256 444,256
320,886 320,886
881,296 881,296
781,805 781,805
1,608,552 1,608,552
1,726,922 1,726,922
339,093 339,093
229,920 229,926
3,236,345 3,230,345
1,660.736 1,660,736
162,916 162,916
264,202 1,372,409
217,955 217,935
237,484 237,484
402,002 402,002
167,468 167,468
2,426,765 2,426,765
1,336,199 -
- 1,795,277

- 472,509

272,040 272,040
417,139 417,139
1,092,921 1,092,92}
40,000 40,000
25,364 25,364
4,975,768 4,975,768
523,062 523,062
1,924,329 1,924,329
480,035 489,033
2,299,813 2,299,813
80,550 80,550
1,010.803 1,010,803
164,320 164,320
267,274 267,274
714,583 714,583
2,840,009 2,840,009
1,225,303 -
989,779 989,779
91,303 91,303
2,259,585 2,259,585
3,240,063 3,240,065
2,045,585 2,045,585
3,523,465 3,523,465
1,048,495 .
461,182 461,182
1,133,227 1,133,227
3 53,502,393 53,277,389
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PRICEWATERHOUSECOOPERS L.L.P,
CERTIFIED PUBLIC ACCOUNTANTS
677 BROADWAY
ALBANY, NY 12207

w* % ok k%

HIGHLANDS BATTLESITE PROPERTIES, LLC
INSTRUCTIONS FOR FILING
FORM IT-204-LL
NEW YORK LLC/LLP FILING FEE PAYMENT FORM
FOR THE YEAR ENDED JUNE 30, 2006

" ok % R O%

SIGNATURE . ..
THE ORIGINAL FORM SHOULD BE SIGNED AND DATED BY THE MEMBER OF THE
CORPORATION.

TAXDUE . ..
THERE IS $106 DUE WITH THIS FORM. PLFEASE MAKE CHECK PAYABLE TO "NYS
LELC/LLP FEE." ALSO, WRITE YOUR EMPLOYER IDENTIFICATION NUMBER AND “2005
FILING FEE” ON THE REMITTANCE AND STAPLE IT TO THE TOP OF THIS FORM.

FILING . . .

THE SIGNED FORM SHOULD BE FILED AS SOON AS POSSIBLE WITH THE FOLLOWING:

STATE PROCESSING CENTER
P.0. BOX 22076
ALBANY, NY 12201-2076



New York State Depariment of Taxation and Finance

Filing Fee Payment Form

Limited Liability Company/
Limited Liability Partnership

IT-204-LL

For calendar year 2005 or fiscal year beginning JULY 1 2005, and ending JUNE 30, 2006 .

Read the instructions, Form IT-204-LL-1, before completing this form.

Legal name

HIGHLANDS BATTLESITE PROPERTIES, LLC

Employer identification number

02-0668682

Trade name of business if different from legal name above

Change of business information

e Mark X here If you have changed your mailing
address and have not previously notified us (sse
instructions}

@

s

& |Address {number and street or rural route)

E |ONE CIVIC CENTER PLAZA

. City, village, or post office State ZIP code
POQUGHKEEPSIE NY 12601

Date business started

01/13/2003

Principal business activity

Contact person's telephone number

845-473~-4440

This form must be filed for limited liability companies (LLCs) and limited Hability partnerships (LLPs) that are treated as partnerships
for federal income tax purposes and single-member LLCs (SMLLCs) that are treated as disregarded entities for federalincome tax
purposes. Do not file this form for an LLC or LLP that has elected to be treated as a corporation for federal income tax purposes.

Part 1 — General information

1 Did this entity have any income, gain, loss, or deduction derived from New York sources during
the 18X YRArT? (S88 INSHUGHONS} . .voicteececerenrrerrssssesssesrersssssssssivarassassesseretraresesesonssassmssesssseosmnessssessneneererss. Y88 X No
If No, stop; do not complete the rest of this form. However, an authorized person must stili sign the
certification below. If Yes complete the form as follows;

* LLCs and LLPs that are treated as partnerships for federalincome tax purposes, complete Part 2.
* SMLLCs that are disregarded entities for federalincome tax purposes, complete Part 3.

Part 2 — Partnerships for federal income tax purposes (and disregarded entities with more than one member)
2 Enter the total numberof members or partners of this entity

as of the last day of its tax year (see instructions) ......ovvrerern 2.
3 LLC/LLP filing fee — Enter the amount from line & of the New York State filing fee worksheet in

the instructions for Form IT-204-L1. {make check or money order for the full amount of the required

filing fee payable to NYS LLC/LLP Fee; write your employeridentification number and 2005 filing fee on

the remiftance and staple it t0 the 10 OF IS FOIM) ..cc.cccuirivrerrrnes e sesir e st treeeessnesesnesaeensreean 3.

Part 3 — Single-member disregarded entities for federal income tax purposes

4 SMLLC disregarded entity — Enter the identification number
{employer identification number or social securily number) of
the entity or individual who will be reporfing the incomeorloss 4, 23-7148333
5 SMLLC disregarded entity filing fee — Enter $100 on this line (make check or money
order for the full amount of the required filing fee payable to NYS LLC/LLP Fee; write youremployer
identification number and 2005 filing fee on the remittance and siaple i o the fop of this form) .....cccec. 8. 100

Certification: | certify that all information gontained on this form is true and correct to the best of my knowledge and belief.

d signature N ¥ Preparer’s SSN or PTIN Signature of general partner
Pai - §> 7. S
loreparers/ x> C - I CD. 8 76 Sign
use only é\nme (or )/ours, i seff-e#'n oyedy » Employer identification number
PRICEWATERHOUSECOOPERS LLP 13-4008324 here Date Daytime phone number (optional)

Address Date Mark X if

677 BROADWAY, ALBANY, NY 12207 /- />~ seif-empioyed e
File this form with payment within 30 days after the last day of the tax year (see instructions).
Mait to: STATE PROCESSING CENTER, PO BOX 22076, ALBANY NY 12201-2076.

For private delivery services, see instructions.

NNV

Piease file this original scannable

2401051039 form with the Tax Department.



